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JERSEY CENTRAL POWER & LIGHT COMPANY |

A subsidiary of General Pubiic Ltilities Corporation (GPL $
MADISON AVENUE AT PuncH Bowl Roap MORRISTOW S New JERSEY 079&0
DIRECTORS
*W. G. Kunns, Tenafly. N. ). *L. J. MacGregor, Chatham. N J
J. E. Locax, Mountain Lakes. N J *W. H. McELwus, Basking Ridge. N J.
R. D. MacFEeE. Neweng, N. ] F. I. SsutH. Mountain Lakes, N. J.
A. F. TEGEN, New York. N Y
*Executive Commutiee
OFFICERS
W MeELWAIN e SR i e, A L e e SN President
1R OGN st Vice President. Engineening, Cperations and Generation
L THS LB e g e e S e e .. Vice President
e e LT R A R e e e T e S e T Vice President
R DoNIACEER s e S R e e Vice President. Accounting
i T e e R e s Ly e o e Vice President, Sales
P e T Te T e e e e e e S T e B Comptroiler
R e LT R R S S e S Uil Assistant Comptroller e
| FEL B T T L e A e W T U LS A Treasurer
B S CERTTON S it it bl s v et s VS SISTANR - T reastirer
L SLORS 5 e e S R e e T S e S SeCTetaTy
M B PETERS o T el TR B Assisiant Secretary
COUNSEL
A A RO S R < e e e e s S o General Ccunsel

WL ORBORNE . L ind s e st e aeneral -Atarney

I, T e U e TR O TR T S N R D VO Coast Division
eV TCARN R i m it irrasiiseass i SR e Central Division
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MANUFACTURERS HANOVER TaUsT COoMPaNy CHEMICAL Bask NEw Yorx Taust CoMmpany
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Jersey Central Power & Light Company

MADISON AVENUE AT PUNCH BOWL ROAD +« MORRISTOWN, N, J. » JEHarson 9-8111

TO THE STOCKHOLDERS AND EMPLOYEES OF
JERSEY CENTRAL POWER & LiGHT CoMPaNy

Increases in the number of customers in all clas-
sifications as well as increased use of zlectricity by ex-
isting customers resulted in new all-time highs in sales
and sales revenues as 1967 saw a continuation of
the Company's growth and progress of recent vears.

Electricity sales totaled 4.401,790,000 Kilowat-
hours, and sales revenues reached $90 3 million, up
8.4%% and 7.9%%. respectively, over the previous year.
The average annual use by residential customers
climbed to 5,044 kilowatt-hours, an increase of 7<%.

During the vear, 2.202 rowal-electric residential
customers were added. bringing the number of total-
clectric residential customers served by the Company
to 8,011. Commercial and industrial kilowatt-hour
sales were up 9% and 6.1%, respectively, over
those of 1966,

On July 24, 1967, the Company reached a new
annual hourly peak of 506.000 kilowatts (KW), an
increase of 42,400 KW over the previous vear's
peak of 863,600 KW, set July 13, 1966,

In 1967, parually as a resuit of the Company's
area develepment and industrial sales efforts and its
parucipation in the GPU “Sitz-Service™ program, 37
new industrial piants were connected and 36 exist-
ing industrial custemers expanded their operations.
providing jobs for about 3.560 persons w:ith payrolls
aggrezaung S2!.4 million,

Disappointing delayvs were experienced during the
year in the construction of the Ovster Cresk nuclear-
fueled generating station at Lacey Township. Origi-
nally scheduled for completicn in 1967, the station
was already severai menths behind schedule when
cracks were discovered in stub tubes in the borem
of the reactor vessel. After several weeks' study,
during which the Atemic Energy Commission was
kept informed of develcpments. General Elestric
Companyv, the general contracter, determined and
informed the Company that repairs can be effected
by rewelding and providing stainiess steel cladding
around ail rubes. According to General Electric, the
repair work s expected (0 be completed by June I,

March 25, 1963

1963, after which further tests will be made and if
evervthing is found to be sausfactory, arrangements
¢an be made for fuel loading. General Electric ex-
pects that the station will be available for service
by the end of the year.

Early in 1967, the Company announced plans for
a second nuclear-fueled generating station, and that
it had ordered the nuclear steam supply system from
Babcock & Wilcox Company and the turbine-gener-
ator from Westinghouse Electric Corporation. Buras
and Roe. Inc. has besn retained as engineers and
construction managers for the second nuclear unit.
These steps were taken betore a location had been
selected because of the backlog of orders in the
nuclear industry and because of the length of ume
required for fabrication of equipment.

In February, 1968, Ovster Cresk was selected as
the proposed site {or the second nuclear unit, which
would have a capacity of about 900,000 KW. It is ex-
pected that an application for a construction license
will be filed with the U S. Atomic Energy Com-
mission in the spring of 1963.

Meanwhile, the new Yards Creek pumped stor-
age station which the Company owns jomntly with
Public Service Electric and Gas Company operated
satisfacterily dering the vear and made a substantial
contribution to economy and service reliability.

For some time, the Company and Public Service
have had before the Delaware River Basin Com-
mission an application for permission to build a
1.300.000-KW companion pumped storage station
which, in effect, would represent the further pumped
storage deveicpment of the Kittatinny Mountain of
which Yards Crezk is the first phase. The addi-
tronal staticn wouid be part of 3 comprehensive plan
also :nvoiving consiruction by the Federal Guvern-
ment of a fleed control. water supply and recreation
reservoir in the Delaware River near the Delaware
Warer Gap. Hearings were held in August on pro-
pused amendments to the comprehensive plan which
wouid make provision for the propesed pumped

g6 118



ELECTRIC GENERATION AND SALES STATISTICS

il 14 i Ll e 1963
GENERATING CAPACITIES
AND PEAKS. :
Installed Capacity — KW ... . .. 777400 627.200 607400 431,600 431,600
Firm Power Purchases — KW ... —_ -— 28.6G00 =8.000 -
NOLals T Sl S 777,400 627 1M} 033200 209,600 SE =31.6400
Annual Pzak Load — KW _............. 906,000 863 614 Tad 200 678,560 622100
ELECTRICITY GENERATED.
PURCHASED AND INTER-
CHANGED (megawatt hours):
N Gentration <. i e T 2919077 2871945 2.360.719 =.152.667 1.937.530
Patchaed s S s e 75.072 123,57y al.330 36,283 3.661
Mot Interehange i e 1.794 566 1.738.6%) 1.492.118% 1,262,025 1.312.883
Rotals: o L e 4.788.715% 4434174 39tanTT 3.85507% 3262074
STEAM PRODUCTION DATA:
Average BTU (per net KWH) ... 10.839 10627 10.564 i0.657 10,554
Fucl Cost (¢ per miliion BTU) .......... 309 310 300 301 3155
Cost of Fuel rmills per KWH) 3.35 329 3z 321 332
Total Production Costs
(mills per KWH) ..ot : 463 4730 452 4.75 5.06
ENERGY SALES tmegawau hours?:
Residential o o sl iinaniss 1623472 135188y 1,289 336 1.131.001 1.072.097
Commereial o s 1.068.727 980.766 872.318 TYS 880 708.699
Industrial 1,539,150 1.450.182 1,243,620 [.131.968 1.083,307
e T e e R e S 170.421 176.139 1553707 136,538 127270
e, 1] e S 1.301.790 305397 3500991 3285 387 2661.573
Gain Over Prior Year ..o, FRG [30F oot 997 QG
OPERATING REVENLES.
Residential 0. Ll <2.619.152 S§38.855.763 S35.155078  $32.53T7.037 S29 0989 181
Commercial i noinn 25.389.0=5 23993326 . 21.793.781 20021913 18.121960
Industrial 13.089.037  17.138.52% 15128478 13912672 13,000,042
Other e e T 3,862,767 3.653.748 2208220 3152158 - 2981383
Total, from KWH Sales o0 S90200001 $83.631.370 373232763 SAu.bds 108 She b SR
Other Revenues v ; 1.283.764 1.196 502 1.037.162 327.193 el 57 4 el
B L L S I (A §91.513.765 SR133807T4 §76319 71T §70.370971 $64.872.9:8
Gain Over Prior Year ..o TY% 1095 o CRae i
CUSTOMERS — YEAR-END
- FT Y LTI ] R e A 326.142 312293 297582 282 075 AT1.78%
Commercial 36,5837 136ln e 3352 12080
Indusirial R i 1.461 1.222 1.373 1,308 1.264
Al Others i 266 pp o583 251 247
Totals Ihd i3n 34N 34 333,355 LT R M35 374
AVERAGE LUSE-BILL AND PRICE
Residental Customers
KWH Use per Customer ... 30a2 3714 4.363 12307 3982
Annual Bal .. 5132.42 12617 ST19:32 Si113%0 $i1139
Pricz per KWH 2.63 2.63¢ i ) 2568 =80




JERSEY CENTRAL POWER & LIGHT COMPANY

STATEMENTS OF SOURCE AND APPLICATION OF FUNDS
For the Years Ended December 31. 1967 and 1966

SOURCE OF FUNDS:
Net income (see statement 0n page 5 ) oo S it e S
2 (T g [ | R e o W o MU S e S A et
Investment credit, less amortization ( Note $)
B e S R S S s T
Sale of bonds and debeniires. ... e
Cash contributions from General Public Utilines Corporation,
R R e S S A e e e
T e e e
Price fixing settlements. net (3) ............
Oty pet o
Total Funds Received .occooovvveirvvrenennn, e vl diues

B T T T T T T

APPLICATION OF FUNDS:
Additions to utility plant (2) .......... e e R v e SN D
| C T T R T g (T R e e s P AR e R I
Dividends on preferred stock
Dividends on commen stock

Torl Fands- Apptled o L o i it psssias e

ta) Plant additions shown are before credits arung from price fining swettlements.

The accompanying notes are an inteyral part of the financial statements.

17 196
§ 17.672.516 $16.279.137
9.762.900  §.122.200
1.183.200 517.800
$ 23.613.616 $23.919.137
45,000.000  30,000.000
14,000.000  25.500.000
12,300.000  2.100,000
158.290 121.800
— 2.021.018
SI00.076.906 S84.661.95%
§ 66.688.264 $67,170.223
8.824.235 128.973
500.000 $00.000
16.958.411  15.562.657
3250000 1.200.000

3.855.996 —
ST00.076.906 $84.561.95%

LYBRAND, ROSS BRCS. & MONTGOMERY

CERATIFIED PUBLIC ACCOUNTANTS

To the Bourd of Directurs,
JERSEY CENTRAL POWER & LIGHT COMPANY,
Morristown, New Jersey.

We have examined the balance sheet of Jersey Central Power & Licht Compuany as of
December 31, 1967, the related statements of income and unappropriated 2arned surpius and
the statement of source and appiication of funds fer the vear then ended. Our examination was
made m accordance with g2nerally acczpted auditing standards. and accordingls included
such tests of the 2ccounting records and such other auditing procedures as we considered nec-
essarv in the circumstances, We previously sxamined and reported upon the financiai statements

for the vear 1966.

In our opinion. the aforamentioned statements present farly the financial position of Jersey

Cemral Power & Light Company at December 3.

1967 and 196n, anc the rasuits of opera-

uons and the scurce and aoplication of funds for the sears then 2nded. in conformuty with gen-

erally accepred accounting principles apciied cn 1 Jonsistent basis.

Lyaaanp Ross Bros. & MosTooMmeay

New York. N Y
January 29. 1963

8612
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STATEMENTS OF INCOME
: For the Years Ended Decamber 31. 1967 and 1966
g 197
(]
OPERATING REVENUES i it §91.513,765
OPERATING EXPENSES:
Opation: o R s e s s $25.041.163
Power purchased and interchanged .......ccoooiviiiins s 12,354,176
NIeRanCE s RS 5.363.9%9
Depreciation of utility plant INOIe 2) .oooiioiiiicirieeeiienn e 9.762.9C0
Federal income tax (NOW L) i i iosmniiinsisss st ams i Pt ] 2.456.361
Amount equivalent to current investment credit (Note 4) ... 1.306.000
Amortization of accumulated investment credit (Note 4) ..o (122.800
2B e e e Sl e S S s B e N 11.234077
G e s e e s L 3
° OPERATING INCOME ......... i e S e §23.117.397
OTRERIRCOME oLl aaln st e st 13.515
GROSS ENCOME s i i S i e $24.130912
INCOME DEDUCTIONS:
Interest on first mortgage bonds and debentures ..o, §10.787.359 § 8,
5 A T R S e R e S e S e s 790,074
Interest charged 10 CONSITUCHION i...iiiiiiiiiiiiii v iviavinncsonsiitons {5.078.373
e o e Y O SN (41,164
Totals § 6438396
N INCOME i ST i e st S13.672:516
t ) Indwcates red figure,
‘ The accompanying notes are an integral purr or the tinancial statements
£ 4
5 86

JERSEY CENTRAL POWER & LIGHT COMPANY

19s

$§4.838.073

§23.451.422
10,900.818
5.659.831
8.122.200
4.175.325

)

602.100
(R4.300)

10.165,093

$67.196.268 $62.902 989

§21,825,085

12918

21,

) 13,560,760

353,089
730.17§

11,362

§ 5.378.366

$16,279,137

12

-
L]
.
L]



JERSEY CENTRAL POWER & LIGHT COMPANY

BALANCE SHEETS
Decamber-31, 1967 and 1966

ASSETS

PROPERTY. PLANT AND EQUIPMENT.

Ctility plant in service and under censtruction (Note )
Less. Reserve for depreciation {Note 2) oo i :

Net property. plant and eQUIPMENT ..o inviiineneesii e

EXVESTMENT INNUCLEARFUEL .l G nins

INVESTMENTS:
Other physicali property o s Gl R e e
Other ilisenn 5
b T S RS o S et S o e B o |

CURRENT ASSETS:
C Sl s i R e s T e P s ie ey m s s s o i SRR L I B
Accounts rac2ivable, J8SS TESEIVE oo ceaiiie s veiaese raraien s

Materials and suppiies (including construction matersals b, at
AVETORE COSL OF Jess ... iiiininis aviiseoieeisisars s

Oher 5.0 e e e P o 0 e e ik

DEFERRED DEBITS
Unamortized premium on bends redesmed
Charges reiated to proposad construction projedis and other work
Other
Totais
TOTAL ASSETS

11 19
£489.717.198  §428.323.249
$1.074.200 45951.051
§438.642.808 S§382.371.198

S:-8.953.208

b 128.973

& = 3559237

-

146.263

§ELI88927
186.361

S 402,190

5 442,288

§ 3132750 =S =2.234.528
9.126.117 7.801,893
6.707.580 5,833,451

434334 446,317

§ 19.400.731 § 16.037.209

§ 104398 § (3909
1,074,102 277608

11208 A% 944

§ 1211809 3 183,143

$4n8,511).3%6

The cccompanying notes ire an ntegral purt Of Ine “trancidl statements
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: JERSEY CENTRAL POWER & LIGHT COMPANY
- 9

: BALANCE SHEETS

E: December 2!, 1967 and 1966

2 LIABILITIES AND CAPITAL
e 1.
LONG-TERM DEBT. CAPITAL STOCK AND SURPLLS
{ses page 8):
First mortgage bonds and debentures .. ; cedsiies - - 5256,025.000 - 8212.925.000
Notes payable to banks due within cne }cnr to be refinanced ......... 19.200.000 7.100.000
Totals i s e e s s e S 5 3 DOGY - § 22002 5:000
Cumulative preferred s:ock ................................................................ $ 12,500000 S 12.500.000
Premium on cumulative prefcm:d o A SR 148,750 148.750
OIS L T S e e f 8 TR TR0 8 2648750
Common stock and surplus
Common stock . s =5 .69.787.700 S 69,787,700
Capital surplus lparc'u made c:punl 'omnbuuons of :
$14.000.000 in 1967 and $25.500.000 in 1966) . ......ccoc...... 80.389.323 66.389.323
Lnap‘fropnatcd earned surplus (see statement on page 3§
NOIE 3 ) T T e e 8.797.142 8.533.037
° DO o e B e ST B TR 1S % T 10 080
Ol s e b T e S T DS T8 8377433310
CURRENT LIABILITIES:
First mertgage bonds and dcbe.murts due within one vear ................ S 100000 § 1,3459.000
Accounts p:u.able 5976,537 7.595.686
Dividend payable on common stock . 348938 —
Customer deposits ...covecensniruis R e R ey ree e : 1.167.696 1.096.119
T LI g L T O e e I S T SR e oo 1.135.208 2.430.869
Intere<t accrued 3.579.578 5 el
Other = e =.112.702 1.615.101
Totals $ 14422856 § 15,720.0%0
DEFERRED CREDITS:
Unamortized premitm on eBl . i amssmioissioaisiarsismise § 14698372 § 1.106.529
3 e e R e e R s M L P sl S 1987808 § 1397916
RESERVE FOR UNAMORTIZED INVESTMENT CREDIT
(ot S s e e 00008 285,300
CONTRIBUTIONS IN AID OF CONSTRUCTION ... SeEeon S 109251078 1.036.538
TOTAL LIABILITIES AND CAPITAL ..., S3RSAIN.38A 53069 362 311
° The uccampanying notes are ar imtegral purt of the *inarciai siatemen:s,
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JERSEY CENTRAL POWER & LIGHT COMPANY

STATEMENTS OF UNAPPROPRIATED EARNED SURPLUS

For the Years Ended December 31. 1967 and 1966

1967 LI
BALANCE . besimning Of VBt =l i i iivsis s yerfansstiqassssdsries soase $ 8.583.037 § 8.366.557
ADD. Net income (see SIaEMENt O PARE 5 ) .ovvrviivrcmmmenmisnmsianmsnnninnsnanes 17:672.516 - 16.279.137
Totals il i nin il sl el e TR §16.255.553 §23.643.692

DEDLUCT:

Dividends on capital stock:

47 Series cumulative preferred st0ck ....oovviiiianiiniiie i S 500.000 § 500,000
T s e S e e S e e SR R R e 16953.411 15.562.657
Tomls: Lol R S T L P $17.453.411 516,062,657

BAEANCE: end of ‘vear: {Note 3) il i inniniiinianihaime $ 8.797.142

§ 8.583.037

The accompunying notes are un integral par? ot the ftnuncial statements.

LONG-TERM DEBT AND CAPITAL STOCK
December 31, 1967

LONG-TERM DEBT OUTSTANDING IN HANDS OF PUBLIC
(excluding sinking fund requirements due within one vear):
First mortgage bonds (a):

27% ¢ Series due
3¥n % Series due
314 Series due
3142 Series due
41y % Series due
5 ¢ Series due
5% T¢ Series due
434 7% Series due
413 7% Series due
4% ¢ Series due
4%s ¢ Series due
6's 7 Series due
671 ¢ Series due

Debentures (2):
474 T Series due
47 % Series due
59 Series due
6 ©c Series due

Total: Lail

Notes pavable to banks. 5'2 77 and 6. due within one year 1o be refinance

CAPITAL STOCK.

T P e DU s e e e R Tl e i
L g e R e e s e e S S A s SN e
B T R R S S e SN R e S e i
e e e e e e R B S
R e N U e e B e e A
L it e e R e S S e SR
o R e e TS e S O B e bl s
b P TP GO e ey i e B e G P Do E e iy o e
b R e e el N o o bl e S s s
L SRR e e s e SHiseials Siidi viaaschbs sas VS dusY
i R AT oo B O oy E e L S e o
YOO e S S e R R L A T
L e e L b S SR B o N Bl

et L e e e e Al e N S e
L R e e A e A e M e T = BRI PO G P L
1992 i A e S DL A L S A sivas SRR ST
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Cumulative preferred stock. par value $100 a share. 175.000 shares authorized.

47% Series, 125
Commen stock. par
6,978,770 shares

00 shares outstanding. callatie at 3106 30 1 shars
vajue 510 a share, 7.000.000 shares authonzed:

cutstanding

131 At Decemper 11, 1987, annual winking fund reqirements amounted ‘o $1.300,000 of ahien
§1,300.004) ‘aere reacauired,

$
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34,500,000
3.500.000
6.000.000

20.000.000

10.000.000

15,000,000
2.770.000

11.000.000

18,325,000

13.000.000

20,000.000

29.010.C00

28.360.000

2.100.000
4,600,000
8.4A0.000)
14.700.000

2560258000
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'OTES TO FINANCIAL STATEMENT’

1. UTILITY PLANT:

Utility plant 1s stated at original cost. In prior years the
Company followed the policy ot capializing iby charges
to uulity plant) the direct pavroll costs and certain asso-
ciated costs of Company personnel engaged in the con-
struction of such piant. but did not o capitalize the cost
of certain emplovee benefits tsuch as pensions. life in-
surance and hospialization). The Company changed this
policy effective as of January 1, 1967 50 that the cost of
such benetits applicable to such personnel is being cap-
iralized for all periods subsequent to 1966. As a result of
this change net income for the vear 1967 was increased
by approximately $600.000.

On January 20, 1964, the Federal Power Commnasion
issued a Notice of Proposed Rulemaking relating to the
determination of the “net investment ™ of hyvdroelectnc
projects licensed by the Federal Power Commisvion, and
a hearing therecn was held on December 18, 1967, The
Company has joined 32 other companies in submitting
comments on this proposed rule urging that it not be
adopted. The extent to which anv such rule a3 mav be
adopted wouid affect the Company’s investment in 1ty
licensed project 1s not presently ascertainacle.

2. DEPRECIATION:

For rate-making and financial accounting purpeses the
Company provides for depreciauon at annual rates deter-
mined and revised periodicaily on the basis of studies by
independent engineers to be sufficient to amoruze the
onginal cost of depreciable property on a systematic
basis over estmated service lives, which lives are gen-
ernmly longer than those emploved for tax purposes. The
Company uses depreciation rates based on functional ac-
count groups which. on an aggregate composite basis. re-
suited in approvimate annual sates of 2.9% and 2.7%
for the vears 1967 and 1966. These aggregate rates re-
flect the fact that, effective as of January 1, 1967, the
Company tncreased its depreciauon rates with the ap-
proval of the Board of Pubiic Lulity Commissioners of
the State of New Jersev resulting 1n an increase in 1907
of approximately $700.000 in the provision for Jeprecia-
tion and a corresponding Jdecrease in net income.

3. UNAPPROPRIATED EARNED SURPLLS:

Cerrain imitations on the Jeclaration of 2ash dividends
on sommon stock are contained in the Company’s mort-
gage and Jebenture indentures and sernficate of incorpo-
ration, the most restrictive presently being that contained
in such indentures. under the terms of which §1.729.1%2
of the balance of unappropriated sarned surplus at De-
cemper 31. 14987 are so revtricied.

4. FEDERAL INCOME TAX:

The Company joins with its parent and others in filing
consolidated Federal income 1av returns. The returm
threugh 1999 have besn audited and all deticiencies have
Seen pawd. The completion of the audits for 1960 through
1962 15 anticipated shorty, and it is the opinion of tax
zounse! to the Company that the disposition o wuch au-
dits for those vesrs wiil not result in anv material defi-
ciencies. The consolidated Federal income tav habihity
is ailocated among the partcipants in the consohidated re-
1Urns Sursuant 10 agresments jeneraliy Jevigned o aile-
cate such hambty in sroporucn o the partcipants re-
spestive contributions fo «wch hazihits

A« 1 pubiic sulity, the revenues of the Company inam
period are dependent 10 3 sgmuTicant extent upen the
SOMs ATICA are recognizes and allowed in rnat pericd for
rate-maxing purposes. It s the policy of the Company in
sonnection with the tinancial statements Sontained in reg-
ISITAION taterments pUMUAND 10 which secunuies ire of-
fersd and in reports Of linanciai conditien and Of tne
resuits of operanons 10 the hoidens of such swecunties. 0
‘ollow the dasic accounting principie of matching Josts

and revenues, faking into consideration this aspect of the
rate-making process. In recent vears. the apphcaton of
this principle hay had particular sigmificance in coanec-
tion with certain reductions in income tav. As set forth
below, the rate-making treatment accorded 10 these items
has differed and consequent!s the manner 1n which these
items have been reflected i such Dinancai statements has
also dittered

Liberaiized Deprecianon and Guidelines dnd Rules
The regulatary agencies having urndicnon over the
Company's rates {ollow the policy ot allowing oniv
the sstimated tax actualls pavatie for the pernod
after giving etfect 10 the reduction in income 1as
attributable 10 the empiovment of liberahized Je-
preciation and the "Guidelines and Rules.” ane.
theretore. the provisions for income tax 1n the aC-
companving income stalements were directiv re-
duced by amounts edual 1o the reducuions in income
tax autributacie to these items

Invesimen: Tux Crediz The Board of Pubhic Uulity
Commisvionears of the State of New Jerses 2as de-
termined that. for rate-making purposes, it wiil per-
mit charges 10 income in an amount egual 10 the
3% investment credit ansing Surnag the perivd with
concurrent <redits 1n that amount 10 2 reserve and
the amortization of that rexérve over the ssiimated
service lives of the related facilities with the un-
amortized balance being apphed as 1 reduction of
rate base. The Revenue Act of 1964 prombits Fed-
eral rate regulatory agencies from requinng recog-
mton of the credit for rate-making purposes more
rapidiv than over the estimated service fives of the
related facilities. Under these sircumstances. the
Company s classifving such concurrent Sredits 45 2
reserve. However, in accordance with the Lniform
Svstems of Acceunts of the Board of Puthic Lulity
Commussioners of the Staie of New Jersev and the
Federal Power Commission. the accumulated un-
amortized investment credit has Seen classified as a
deterred credit in repofts 1o those Commumions.
£ COMMITMENTS AND CONTINGENT
LIABILITY.

The Companv eipesty 10 make ervpenditures of ap-
pronmately §60.000.000 tor plant additons Jurning 1903
and in that Jonnection had incurred substantial commt-
ments at Decemter 11, 1907 The Company plams 0
1sue securniiies 1O partiaily fimance such Jonstruction

The Company s paruc:paung in the guarantess ©
certain 'ndedtedness being incurred by 2 non-aifilate ¢
connection with the deveiopment of munes for soal to
supply the Revstone mune-mouth generating stanen in
which the Company 13 4 so-owner. It 8 antcipated that
the rotai amount guarantesd 5y the Company may uit-
mately % about §i.300.400
6 PENSION PLAN.

The Compans has estacinhed a pemicn plan for its
empiosees and Mas made droviion 0 fund the Jost ot
ek dian In acoordancs acth the recommendations of
independent actuanial consuitants, eifeltne s of Jan-
uary 1. 1987 rme Company modinied 'Re Jctuanai as-
sumptions relating '0 the Jan 1@ gnve recogmition 10 in-
creased fongenity and Mignes farmings $x7eCtanons ar the
Tumdy AN O INtiLle The ATOTI2ation Of unrelited Jpore-
J1ati0n 37 setumities Merd (n The penvion unds As A fer
Uil 1he Jannual <Os Ot the flan a gy TRSUSed TV aAnDIoN.
mately §200 ) ang et income inctased v ADTTOu-
matety 3200 el The past serice Sosis of 'he pian are
ruily fundes. The annual Jurssnt service Josiy Ior the rear
1997 aad ‘he zontnbutions S the Company for ukh
1987 sosis were $1.100.000
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GENERAL PUBLIC UTILITIES CORPORATION

AND SUBSIDIARY ELECTRIC POWER COMPANIES
20 Pine Street, New York., N. Y. 10003 . Telephone: WHitehall 3-3600
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Corporation. New York. N. Y.

RENNETH L. ISAACS - - .. .. Chairman of Massachusetts Investors Trust and Chair-
man of Massachusetts Investors Growth Stock Fund.
Boston, Mass.

WILLIAM G. ECHNS - - - - . . - President, General Public Utilities Corporation, New
York.: N. Y.

GEORGE H. LANIER, JR. - - - - President of Turner Halsey Company Ine., New York,
N. Y. and President of Mount Vernon Mills, Inc., Balti-
more, Md.

CHARLES B. STAUFFACHER - - Executive Vice President, Finance and Administration,
Continental Can Company, Ine., New York. N. Y.

ALBERT F. TEGEN - - « = = - - - Chairman of the Board, General Public Utilities Cor-
poration, New York, N. Y.
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GENERAL PUBLIC UTILITIES CORPORATION
AND SUBSIDIARY ELECTRIC POWER COMPANIES

80 Pine Street. New York, N. Y. 10005 .

Telephone: WHitehall 3-3600

To Qur Shareholders

1967 was a vear in which the GPU System continued to progress. It was also a vear in which

several new problems were encountered. Over-ail. it demenstrated anew the dynamic character
of the electric utility business.

POINTS OF PROGRESS

e Gross Revenues passed the S300 million mark—a gain of 72 ‘¢ over 19606,

* Sales exceeded 16.9 billion kilowatt-hours—a gain of 7% over 1966.

* Average use per residential customer was 5,100 KWH-—a gain of almost 7V "¢ over 1966.
¢ Net Income was $51.9 million—approximately a 612 % 2ain over 1966.

* Per Share Net Income reached $2.09—a gain of 5S¢ per share over 1966 despite the dilution
resulting from the sale in December 1966 of almost a million GPLU shares.

-rg' ividends were increased to $1.56 per share, a 60 increase during the past decade.

e Plant Additions (plus $8.8 million in nuclear fuel) amounted to $176 miilion—meore than
double those made only five vears age.

o Consolidated Assets passed the $1.5 billion mark.

* Research Projects. invoiving coal-fired and nuclear generation and underground distribution
facilities, were expanded.

PROBLEMS ENCOUNTERED

e Power Costs were high. principally as a result of the deluys in the compietion of aew geaerat-
ing capacity.

* Interest Costs on utility borrowings reached the highest leve!l in more than 30 years.

* Wages and Related Costs rose sharply.

* A Maijor Service Interruption occurred in the power peol of which the GPU System is a part.
giving greater emphasis to the steps being taken to achieve an even higher level of service
reliability.

* Community Relations are increasingly affecting the instailation, operation and cost of faciiities.

e Increased Competition for the enerzy market is being experienced from gas and oil suppiiers.

These developments are discussed in the following pages of this report, wnich contains

a map showing the location ot the service areds and major generating and transmission factlities
and also contains the GPU Syvstem iinancial statements and statistics.

2
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1967 SALES AND REVENUES

During the past decade, the GPU System
has achieved an average growth rate of about
7%z % in annual KWH sales and about 6 in
revenues. In 1967, while KWH sales increased
about 7% and thus fell slightly below the ten-
year trend, revenues increased 742 S¢ and were
above that trend. This result was auributable
to the significant increase in the residential and
commercial KWH sales and also to the fact
that in 1967 we began receiving payments
from other utilities for the transmission service
provided by our share of the 500,000 volt
transmission system referred to below,

Average use per residential customer main-
tained its steady upward progress, and the
price per KWH to residential customers con-
tinued to decline. This increase in averags
usage which reflects the fact that we have
25,000 all-electric homes in our territory,
coupled with the addition of more than 26,000
new customers during 1967, indicates the satis-
factory growth potential of the area we serve—
a v gentai which should be even more fully
realized as new highways under construction
are completed.

EARNINGS AND DIVIDENDS

Common stock earnings in 1967 amcunted
to about $5/.9 million. an increase of $3./ mil-
lion or approximately 6%z ¢ over the eamings
for 1966. On a per share basis sarnings were
$2.09 for 1967 as compared with 1966 resulls
of $2.0< on average shares outstanding and
$1.97 on shares ouisianding at vear-end. re-
fdecting the sale of about cne miilion additional
shares in December, 1966.

The Board of Directors increased the fourth
quarter dividend 0 39¢ per share from the
37!2¢ per share paid in the previous four
quarters, so that the present annual dividend
rate is $1.56 per share. The record, at 3-vear
intervais, of earnings and dividends over the
past 20 years, giving retroactive effect to the
1959 stock split and the 1962 siock dividend,
is shown below:

Per GPU Share

Cash
Year Earnings Dividend
1985 = ous §.3 $ .29
195205 a7 70
195v oo 1.29 3
1962 0 1.71 1.15
1967 ..... 2.09 1.32

PLANT ADDITIONS

In 1967, the GPU subsidiaries speat S$176
million for plant additions including nuclear
fuel. This represents an ali-time high and yet
is appreciably below the amounts to be spent
in 1968, and in each of the succeading several
years. The 1967 expenditures were directed
to a wide variety of projects, indicating the
breadth of our consiant 2tfort to achieve better
and more economical electric service. For ex.
ample, upon compietion of the mine-mouth
and nuclear zenerating capacity additions now
under way, which are discussed beiow, cur
aggregate capacity will increase 120% from
3.0 miilion KW at the end of 1967 w0 6.5
million KW by the end of 1973.

The projects on which these 1967 expendi-
tures were made included the following:

Mine-Mvaery Cogl-Fired Starions

The first 900,000 KW unit of the Kevstone
station 1n which we are participating with six
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other utilities was completed and placed in
service last Augusi; the second 900.000 KW
unit at that station is scheduled for completion
this summer.

Substantial progress was made on the
1.280,000 KW Homer City station in which
we are participating with another utility and
which is scheduled for completion in 1969-70.

Construction was begun on the 1,800,000
KW Conemaugh station in which we are par-
ticipating with eight other utilities; this station
is scheduled for completion in 1970-71.

Qur aggregate share of the capacity of
these new coal-fired mine-mouth stations is
approximately 1.250,000 KW. Since we have
in addition 750,900 KW of relatively modem
mine-mouth capacity, when these three stations
are completed, our aggregate mine-mouth
capacity will be brought to 2,000,000 KW,

Nuclear Stations

Disappointing delays were experienced in
the construction of the Oyster Creek 640,000
KW nuclear unit which was originallv sched-
uled for service in 1967. Primarily as a result
of such delays, it was necessary for us to pur-
chase about 15% of our electric energy re-
quirements from neighboring utilities at costs
appreciably above the cost of our own genera-
tion when it is availabie to mest our load and
reserve requirements. For this reason, the
GPU system spen: just over $23 miilion for
purchased power in 1967, compared with the
$13 million expended for the same purpese in
1966. The General Eleciric Company. which
is the consiruction contracter as weil as the
principal suppiier for the Oyster Creek unit.

4

has advised us that it now expects that the
unit will be available for service by the end
of 1963.

We have two other large nuclear units under
centract which are to be added to our system.
The first of these is an 840,000 KW unit being
built in Pennsvivania. It is scheduled for
completion in 1971, and construction work
for the unit began in 1967, A similar §<0,000
KW unit is 1o be constructed in New Jersey and
is scheduled for completion in 1973. Substan-
tial progress was made in 1967 in the planning
and design work for this unit.

Pumped Siorage Staiions

The new 330,000 KW Yards Creek pumped
storage station which we own jointly with aa-
other utlity operated satisfactorily in 1967
and is making a substantial contribution to
service reliability. We and the other participat-
ing uwtility have had peading for some time an
application to the Delaware River Basin Com-
mission for permission to build a 1.300.000
KW companion pumped storage station which,
in effect. represents a further development
of the Yards Creek project. This additional
station would be part of a comprehensive
plan which also invoives the construction
by the Federal Government of a doed con-

trol, water supply and recreation reservoir

in the Delaware River near the Delaware Water
Gap. Hearings were held in Augus:, 1967 on
sroposed amendments to the comprahensive
pian which would make provisicn for our pro-
Fosed pumped storage project and the matter
is awaiting decision by the Delaware River

Basin Commission.



@

In northwest Pennsylvania. we are con-
structing with ancther utility the 400,000 KW
Seneca pumped storage station which will
utilize the Federal Government's Allegheny
River reservoir. Substantial progress on that
station was made during 1967 and it is
scheduled to be placed in service in 1969.

We are also participating with the City ot
Jersey City, N. J., in a combination potabie
water supply and purnped storage development
which will provide 130.000 KW of generating
capacity. Plant designs were completed in
1967 and it is expected that construction wiil

_ be initiated as soon as the requisite Federal

Power Commission licenses are received.

Maior Transmission

We completed during 1967 our portion of
the Keystone 500.000 volt transmission system
which is being constructed by the companies
comprising the Pennsvivania-New Jersey-
Marvland (“PJM”) interconnection. Qur seg-
ment of this transmission system invoives an
investment of more than $350.000.000 and
covers approximately 316 circuit miles of
transmission lines. Other segmeats of the
500.000 volt system were also compieted in
1967 and early 1963 by cther parucipating
companies, so that it is now used to deliver
power from the Keystone station 2s far 2ast as
load centers near Newark and Philadelphia as
well as to increase power exchangss with other
aeighboring utilities.
being made to the 500.0C0 voit svsiem by

Further additions are

participating utilities and when those facilities

re completed. the 500,000 volt system of the
PIM companies wiil embrace apgreximately
873 circuit miles.

Distribution Fuctlitics

The load growth of our service arsu necesnsi-
tates a conunuing program of strengthening
our distribution network. This involves not
only overhead and underground distsibution
lines but
directly to customer’s premises, meters and pro-

additions of transiormers. lines

tective equipment. Over all we spent more
than S68 miilicn on this program in [967.

RESEARCH AND DEVELOPMENT

In 1967, we entered in0 an agreement with
the Atomucs Iaternational Division of North
American Rockwell Corporation for a joint
research and devclopment progrum lcoking
to the possible decision in 1970 to install in
our system a 350,000-500,000 KW sodium-
cooled fast bresder nuclear reactor. The fast
breeder reacior represents a particularly attrac-
tive source of electric generation since it has the
potential of wutilizing approximately 70% of
the inherent energy in natural uranium as
against the approximately 2% which can be
utilized by present day nuclear generators. On
the other hand, it poses 2 number of challeag-
ing technical and economic probiems and it
is the funciion of the research and develop-
ment program to ideatfy those probiems in
detail and provide satisfactory solutions for
them.

Our 5,000 KW Saxton research and axperi-
mental nuciear anit, which was scheduled 1o be

shut down in 1967, has continued to e 30
valuabie as -a research and iraining facility
that we have made arrangements 10 conunue
its operation through 1463, The major costs
asseciated with the sontinued operation of this
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unit are now being borne by Westinghouse
Electric Corporation, which has besn a par.
ticipant in this project since it was undertaken
in 1959.

At our Portland Station, we and the Mon-
santo Company have been conducting a re-
search project directed to the elimination of
sulfur smoke emissions from coal fired gener-
ating stations. The initial tests of this project
were completed in 1967 and were encourag-
ing. Equipment modifications are being made
and additional tests will be made in 1968.
The [easibility of an expanded version of
this project at ocur Seward Station is being
investigated.

For the past two years, one of our sub-
sidiaries has been engaged in a program
to find means to reduce the cost, and thereby
increase the feasibility, of insialling elec-
tric distribution facilities underground. In
the process, new machinery has been de-
veloped. new uses have besn found for existing
equipment and new materials have been em-
ploved. Other utilities in other parts of the
country are engaged in similar efforts and, as
this experience is pooled, we are hopeful that

many of the econemic barriers to underground

iastallation can be overcome.

1967 FINANCING

To provide the new funds for the 1967 ex-
pansion program described above, the sub-
sidiary companies sold a total of $111 millicn
of long-term debt securities and GPU made
cash capital contributions to the subsidiaries of
$33.5 million. The balance of the funds were
obtained from short-term bank loans and cash
generated from operations.

The recent rapid rise in the interest costs of
debr securities is illustrated in the table below
which summarizes the securities issued by the
subsidiaries.

1963 FINANCING

We anticipate construction expenditures of
approximately $205 million in 1963 and an
aggrezate of about $450 million for 1969 and
1970. We expect to meet a part of the 1963
capital requirements through the sale of ap-
proximately 5100 million of additional long-
term debt securities by the subsidiaries and
the sale by GPU of abcut $30 to $35 miilion
of additional Common Stock. The balance is

SECURITIES ISSUED IN 1967 AND RELATED INTEREST COSTS

e LN

Deseription Tears Net
Principal of %0 Intesest
1067 Compazy Amouat Bonds Maturity Cos:
January Jersev Central £135.4940,000 Debonturs 29 3.30%
April New Jersey Power  10.000.000 First Morreawe 30 53077
June Pansien 2500800 G0 First Mortoaee 20 §.15%
September Jurser Contral 30,000,000 First Mortgage 1) 3527
Detober Mo Ed 20,600,200 Denentgras 5 5355
October Paneien 19,300,000 Debenturs 23 B335
° 1
7%
s nr \ Y ‘
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expected 10 be obtained from short-term loans
and funds provided from operations. Defini-
tive plans have not been completed with respec:
to this sale of GPU Common Stock, but it is
expected that we will sell about 1'4 miliicn
shares through a 1-20 offering of rights 0
stockholders about the middle of 1963.

SERVICE INTERRUPTION

On the morning of June 5, 1967, a major
interruption in electric service occurred in 2
large part of the PJM service area. About 45
of the customers served by the GPU System
were affected. Within three hours after the in-
terruption, service had been restored to about
50%% of the affected GPU System customers
and within five hours all service had been
restored. The interruption occurred on the eve
of energizing a part of the 500,000 volt system
and the initial operation of the first Keystone
unit, which are referred 10 above. [t is believed
that if those facilities had beea in service, the
intesTuption wouid not have occurred.

The Federal Power Commission has char-
acterized the eleciric utility service provided
in the United States as being the best in th
world, but there is still room for improvement
aithough completely uninterrupted service
cannot be achieved. A number of corrective
measures have be2n taken or are in proce
and it is believed that these measures, together
with additional generation and transmission
facilities now being built dv our svstem com-
panies and other PJM companies, will reducs
the possibility of another such interrupiicn.

In that connection, and (0 augment the
policies and procedures already in efac:, cn

December 26, 1967, the PIM member com-
panies joined in a new eleciric service reliability
compact under the terms of the Mid-Atlantic
Area Coordinaticn Agreement (“MAACT).
The MAAC agresment will set up an area
coordination committee 10 review on a continu-
ing basis the principles. procedures and s:and-
ards relating 1o matters affecting the refiability
of the bulk transmission of energy within its
area and to review and evaluate the planning
of generation and transmission facilities rela-
tive to the bulk electric supply system of the
member companies.

FORMATION OF SERVICE COMPANY

After lengthy study, we have conciuded that
it is desirable to form a service company to
serve as a corporate vehicle to take over some
of the technical functions now being provided
by coordinating committees of the subsidiaries
and the GPU staff. The service company will
provide 2 means for achieving even more effec-
tive use of our personnel, as weil as modern
equipment which can be best emploved on
a system-wide basis. It is expected that the
service company will be orzanized during
1963 and that it wiil be a subsidiary of GPL.
It is also expected that the service company
wiil have offices in Morristown, N. J., Readmng,
Pa. and Johnstown, Pa.. as well as New York.
and that many of its funciions wiil thus ke
carried out at exisiing locations.

COMMUNITY RELATIONS

We wan: to be zood citizens of the com-

which we serve, To that end. we are constantly
striving o take environmental and aesthelic

censiderations into account in the pianain

L=
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operation of our facilities. As noted above, we
are engaged in research projects designed to
reduce the sulfur-smoke emissions to the at-
mosphere and to facilitate the underground in-
stallation of distribution facilities. The prob-
lem, however, is to achieve environmental
improvement in an orderly fashion, so as to
avoid compromising reliability of service or
our ability to obtain the funds continuously re-
quired to meet our increasing loads.

In the past year, the subject of eaviron-
mental considerations has particularly engaged
the public interest. Federal and State legisia-
tion and regulatory codes have been proposed
or adopted with the objective of reducing
sharply the emission to the atmosphere of pol-
lutants from combustion of coal and oil by all
industrial boilers, including those at electric
generating stations. Compliance with such re-
quirements wiil, in some cases, require more
costly fuels a-d, in others, will require capital
expenditures for plant modifications. Ulti-
mately, it will be possibie 10 meet the objectives
of such lezislation and codes, but a reasonabie
period for orderly transition is required.

Recreational interests are also receiving in-
creased attention. We are working closely with
various governmental agencies that are in-
volved in such activities, We recently received
the approval of the Federal Power Commis-
sion of the recreation plan submited for the
Yards Creek 330,000 KW pumped storage
plant, and we are participating with the Dela-
ware River Basin Commussicn in a researsh
study related to the impact on fshery resources
of the proposed multi-purpose somgprenensive
plan which we anticipate will include an add:-

tional -1.300,000 KW of pumped storage
capacity on the Delaware River referred to
above.

COMPETITION

Although there is little direct competition
betwesn eleciric utilities, since the duplicaticn
of facilities involved in such competition would
be wasteful. the competition between electric
utiiities, on the one hand, and 2as utilities and
oil suppliers, on the other, for the energy mar-
ket is becoming much more vigorous. Iavesti-
gations have been initiated by Congressional
committees and by the Federal Trade Commis-
sion with respect to the practices being em-
ployed in this competition. W2 have reviewed
our own praciicss in this respect and are
satisfied that they are sound and well-justified
and in keeping with the standard of vigorous
but fair competition. We zre also convinced
that electricity is the most useful form of
energy and that the underlying economic
characteristics of the eleciric utility industry
will enable it to achieve a larger share of the
total energy market. For this reason, we view
the competiion for the energy market as an
opporiunity to achieve improved performance
and the resulting benerts o our customers
and stockhclders.

ACCOUNTING MATTERS

Consolidated ne: income for th
was increased by approximateiy
as a result of 1) the initation of the
capitalization of the cost of certain emplovee
beaetits for Svsiem perscnnel engaged on con-
struction work. which increased aet income by
approximately 52.1 miilion. (2) the increase
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in the depreciation rates of the New Jersev
subsidiaries which decreased net income by
about S1.1 million, and (3) a change in the
actuarial assumptions for the Sysiem pension
funds which increased net income by about
$200.000. These matters are more fully dis-
cussed in the notes to the financial statements.

We have aiso concluded that it would be
appropriate to increase the rate employed for
the accrual of interest during constructicn in
order to give recognition to the higher costs
of capital now being experienced. However,
this increase should be reflected in the accounts
only to the extent that it is recognized for rate-
making purposes and we, therefore, initiated
steps o0 review the matter with the State and
Federal regulatory agencies. As this report
goes 10 press, the regulatory agencies have not
completed their review, but we anticipate that
an increase in this interest during const-uction
accrual rate, which will correspondingly in-
crease earnings, will become effective during
1963.

MANAGEMENT CHANGES

Mr. W. R. Snyder retired as President of
Metropolitan Edison Company on January 31,
1968. Mr. Snyder served the GPU System for
+3 years and had been President of Manila
Electric Company for 9 vears before becoming
President of Met-Ed.

Mr. G. R. Parry has bezn made Chairman
of the Board and M:, Frederic Cox President
and chief executive officer of Met-Ed.

THE FUTURE

Our large constructicn program for 1963
and subsequent vears will require our utmoest
efforts to finance and compiete. Nevertheless,
we are confident that by pursuing this program
we will have provided the opportunity for con-
tinuing both to serve our customers with in-
creasing amounts o dependable low-cost power
and to achieve a full and fair return on the
steckholders’ investment.

L

Prasident

It is with deep sadness that we repor: the death on November 17, 1967, of Mr. William
E. Warner, Secretary of GPU. Mr. Warner served GPU and predecassor companies
faithfully for 35 years. His competence and personai gualities are sorsiv missed.
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ANALYSIS OF EARNINGS

6

= =

(IN THOUSANDS)

OPERATING REVENUES
Eleciriv .
sSteam and WMer

Totals

OPERATING EXPENSES
Uperation
Maintenanes
Depreciation
Fsieral Income Tax :
Invastment Credit, less .\mor'.z.mon
Other Taxes

Totals

OPERATING INCOME
Other Income |

GROSS INCOME

INCOME DEDUCTIONS
Interest on First Mortgaze Bonds and Debentures .
Other Interest :
Intersst Charzed to Construction .
Prefarred Dividends
Other

Totals
EXPENSES, TAXES AND INTEREST, NET—GPU
BALANCE FOR COMMON STOCK .
CASH DIVIDENDS PAID DURING YEAR .
RETAINED EARNINGS .

SHARES OUTSTANDING (thousands)
Average During Year : TS ey
Year£ad . . L P s SR s e

PER SHARE
Earnings
Arerage Shares ,
Year End Shares
Dividends Paid .

Indicates red Sgure

1367

=l
1074

1266

fase012

1.043

1265

2260062
F T
e

S T D

250,361

27004

SI24005 LS 3100710
24,100 23,087 24,587
a7.520 34058 32.971

3852 15314 15.104
3.452 1375 224
33,203 20.574 19.273
37205 0 LT 3197470
433,600 877333 8 72514
176 101 200

< =3 3hs & 77504 F 72514
31920 5500 & 215
1401 298] 1.

(7545 3,776 3.42s
S.163 3,190 3.414
94 121 343
dat s 23490 2 236810
e 18 L TR o \ R )
= 351.=Th s 454 - $3.434

« 27580 s 23,984 L 22608
a - -

< 13200 § 14550 f1359

yi 23,322 22.824

s P ane 3 3%

-",E')t -’o.?"’-ﬂ 23,8085

3.2.00 da.03 d1.03

x - ap o

3309 .0, P

352 P Seidr
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d Cenventional Steam Plan:
aW Mine Meuth Plant
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Pumged Storage Piant
Hyars Plant

Nuciear ®'ant
Cempany Heacguarters
Princicai Cities

SCO XY Lire

SCO XY, Line Proposea
345 KY. Line Proposed
230 KY. Line

230 KY. Lire Proposes
Principai Intercannecticons

lersey Central Power & Lignt Company
and New _ersey Power & L:gnt Company

serve sections of New Jersey with 3 pooulation of about
1.4 miilicn peccie and comerising aceroximateiy 3,300
square miles or about 43% of the total area of the State.

Metropotitan E2isen Company

provices service 19 the 2aciarn and central secticns
of Pennsyivania with a cooufation of atcut 300.2C0
Pecple Ing comorising aporoximately 3.3CC square
Tuies or aocut 7% of the area af the State.

Pennsylvania Ziectric Camear 7

serves a Scriicn of Pennsylvania extending from the
Maryiand-Pennsyivamia state iine ncrtherly 10 the New
York State line, inciuding 3 zegulation af acoronimately
1.5 miilion zescie ang 2ggreganng  apcroximately
17,500 square miies, or abcut 35% of the ares af the
State.
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LYBRAND. ROSS BROS. & MONTGOMERY
CERTIFIED PUBLIC ACCOUNTANTS

To tne Board of Direciors and Stockholders,
GENERAL PusLic UrtiLiTiEs CORPORATION,
New York, New York.

We have examined the balance sheet of General Public Utilities Corporation and the
consolidated balance shest of the Corporaticn and Subsidiary Companies as of Deczmber 31,
1967, the related statements of income and unappropriated earned surplus and the consoli-
dated statement of source and application of funds for the vear then ended. Our examinaticn
was made in accordance with generally accepted auditing standards, and accordingly included
such tests of the accounting records and such other auditing procedures as we considered
necessary in the circumstances. We previously examined and reporied upon the financial
statements for the year 1966 and the consoiidated statements of scurce and application of
funds for the years 1963 through 1966.

In our opinicn, the accompanying statements (pages 17 through 24) preseat fairly
the financial pesition of General Public Utilities Corporation and of the Corperation and
Subsidiary Companies consolidated at December 31, 1967 and 1966, and the related results
of operatons for the years then ended and the consclidated source and application of funds
for the vears 1963 through 1967, in ccoformity with generally accepted accounting principles
applied on a consistent basis.

f\jé@o'-i?:;a. ? L ':u;-d;zn...,;

New-York, N.OY.
February §, 1963,



GENERAL PUBLIC UTILITIES CORPORATION

EBNSOL:UJ‘I’IJ SOURCE AND APPLICATION OF ruacsl

AND SUBSIDIARY COMPANIES

CONSOLIDATED STATEMENTS OF SOURCE AND
APPLICATION OF FUNDS

SOURCE OF FUNDS:
Consolidated net im:ome
{ses page 227 .
Depraciation (Note 2) .
Investment eredit, less
amortization (Note 4} .
Total
Sale of bonds and d—bentura
Sale of common stock of the
Corporation . . . .
Bank loans :
Installment pmteds !mm
sale of Manila Electric
Company (Note 3) .
Price fixing settlements,
net (a) A
Proceeds f{rom sale of.
plasti(a) -, v i
Other, net .

Total Funds R-cewed

APPLICATION OF PUNDS:
Additions to utility
plant (a) . 2
Investment in nutiear :’ael
Cash dividends on the Corpo-
ration's common siock
Parment of baank loans
Payment of serial bank loans
{Note 3) . Lol
Retirement of long-term
debt (sinking fund
requirements) X
Reacquisition and caau-ila
on of preferred stock
Loans to non-aSiliatsd coai
minine ¢companies (Note 7}
Qther, et . ‘
Total Funds .\ppned

Years

1967 1966 1965 1964 1963
§ SLETEOT4 § 48743582 § 45454205 § 4107971 § 41502753
17319963 34057451 30371085 29996371 25329119
3451400 1575300 2235000 1435000 1,769,300
S 03147437 § 94675733 § 31,051,090 § 7554242 § 71401382
111000000  70.000,000 72,000,000 49,000,000 12,060,000

= a7 397,204 = 5 =
7 730.000 10,350,000 i a 20,790,000
5604317 5518137 5393350 5624121 3622024

938,417 519752 148001 4.297.456 -

5 i 11703317 5.000.000 i

S $087.315 4063355 3255704 =
$935.460,171  $206.551,561 $132.650.003 3115933406

£174.561.363

$126,703.555 %

95,263,516

$£167,641.5331
5,824,235 259y — -_—
7.380.140 33.966,407 32,653,364 30,957,317 20 980,405
— _— 4,400,300 2,310,000 i
3.555,536 3,535,535 3,933.536 3.333.335 3,333,336
265,000 2,447,000 1.380,000 1,070,060 £40.000
_ 1.799,830 3,366,133 463,60 =
950.000 — —_ - —_
13.640.409 —_— — —_ 2530134
£295.460.171  §706.351.961  $174.361.363 SI42430003 31146343406

fa) Plast 1dditions shown are efore sredits arisicg from price Sxiag settlements and the sale 07 interests jo certlin

projecin

9

The aceompanying 30tes are an iategral par: of toe Snanciai statemests.
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[ SORPORATE STATEMENTS OF INCOME AND EARNED SURPLUS |
GENERAL PUBLIC UTILITIES CORPORATION
STATEMENTS OF INCOME AND UNAPPROPRIATED
L EARNED SURPLUS
i For the Years Ended December 31, 1967 and 1966
1967 1966
g INCOME:
1 Dividends from subsidiaries . ., . . . . . . . 3 34329161 $ 52.272.59%
] Interest on letters of eredit (Note3) . . . . . . . 639,607 223,704
¥ ORI S R e e e e e AR S e 3 33,096,501
k.
J EXPENSES, TAXES AND INTEREST:
] General expenses $ - 1676148 - 8§ 1,593.558
3 T A e e S SR SR e L {44,323) 75,733
5 Interest on serial bank loans {(Note3) . . . . . . 1.225.966 1,501,218
i Othep Bttt nets . o s e e 421,839 625,309
5 Totals A e e P pet e S e s R R § 4095542
<
1
3
NET-INCOME .l e e e i 3032909950 349 000652
g
‘N
1
] UNAPPROPRIATED EARNED SURPLUS:
1 Balance, beginning of year . . . . . . . . . . 155.480.271 140,445,025
- Totals . .. e e a oane e e s 820TE90.251 - 8139.446.578
3 Dividends on commonstock . . . . . . . . . . 37.580.140 33.966.407
; Balaove: énd-of'Fear s = . i i e ATOIONIY - 8155430051
4 { i lndicates red 3gure

The Accompauyiny neles are 1o ategral pare af tne :umuap stalemients,

’ A A
13 80 ]L*I‘
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GENERAL PUBLIC UTILITIES CORPORATION

BALANCE SHEETS
December 31, 1967 and 1966

ASSETS:

INVESTMENTS:
Common stock of subsidiaries
Letters of eradit (Note 3)

Other:- 0=
Totals
CURRENT ASSETS:
Cash .

Letters of credit !‘-’me 3)

Dividend receivable from subsidiary .

Other
Totals

DEFERRED DEBITS:
Capital stock expense .
Other ;

Totals . .

Total Assets .

LIABILITIES AND CAPITAL:
LONG-TERM DEBT, CAPITAL STOCK AND SURPLUS:
=

Serial bank loans (Nota 3)
Notes pavable 10 banks due \\uhm
one year to be refinanced
Common stock (Note 3)
Capital surpius . :
Unappropriated sarned surﬂlm.
(e statement on page 13
Torals

Less. Reacquired common srmk \ote 3)

Tatals
Totals
CURRENT LIABILITIES:
Serial bank loans (Nute 3

Taxzss acerned
Other

Torals

Total Liabilities and Cap..ul

The aezompazriug 30tes 2re a8 iategral part of the dzanc:al 4tatemeats

1967

£470,106.554
16,443,440

1965

$400.008,553
21.912,05%5

20,000

S4=6,050 20

$45%.535,929

‘5 t J".)
n.llu.)').z
34%03s
29,926

§ 4450210

6.272.5875

§ 11600446

§ 2410415 & 2405268

315.991 320,234
$ 2726409 § 23925502
$5040.375,140 $472,027.M00

& 20 A Ry
P emimesme

170,110,111

§ $2.125.995

222,558,059

155.450.271

$457.395.065

442,267,125

116,055 116.053
£437.720.010 $44.0.151.070
M ALT5TT $463.373.202
§ 5.332.333 § 3593534

414,730 32v.201

53"' :"T .‘A.:}']
§ 6328572 § 5.45963.017
500,976,140 $472,037.509

—_—
wn
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GENERAL PUBLIC UTILITIES CORPORATION
AND SUBSIDIARY COMPANIES

CONSOLIDATED BALANCE SHEETS
December 31, 1967 and 1966

ASSETS:
PROPERTY, PLANT AND EQUIPMENT:

Crility plaut in serviee and under
construetion (Note 1) . ;

Less, Reserve for depreciation { Note 2
Net property, plant and equipment

INVESTMENT IN NUCLEAR FUEL

EXCESS of investments in subsidiaries over
related net assets . RS e

INVESTMENTS:
Letters of eredit ( Note 3 el
Other physicul property, less reserve

Other= 5

i el B S T

CURRENT ASSETS:
Cash . R
Letzers of eredit ¢ Note 33
Temporary cash investment .
Aceounis reesivable. [ess reserve .

Materiais and supplies (including construction
materialy). at average cost or less .

Other

Totals

DEFERRED DEBITS:
Capital stock #xpense of the Corporation
Other
Totals

Total Assers

The Jevompanying 30tes 41+ a3 ategral part of the Snaneia! statements.

1967 1968
$1.655 401,311 $1,507.752,440
289,456.950 265,304,522
$£1.165.044.361 $1.241.947.0918
¥ 053208 3 128,973
3 30635139 & 30833139
$ 1643440 § 21912075
1,065,752 1.125.335
2.141.0%9 1,266,365
F 10550281 3 24204275
3 19315065 £ 14.903,03s
$,116.003 5,272,675

730.000 i
2T.08,797 23,155,250
20.603,72 16,317,182
1,505,325 1.547.301

S TaSTTADS

£ 52393406

§ 2410418 3 2.405.36%
3.520.357 3.124.6519
n.030.773 5.320.383

e | e

1.509.534.150

e | oty
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GENERAL PUBLIC UTILITIES CORPORATION
AND SUBSIDIARY COMPANIES

CONSOLIDATED BALANCE SHEETS
December 31, 1967 and 1966

LIABILITIES AND CAPITAL: 1967 1966
LONG-TERM DEBT, CAPITAL STOCE AND SURPLUS:
Subsidiary companies:
First mortgage bonds and debentures . . . § 785320000  § 680,309,000

Notes payable to banks due within one
Fyear to be refinanced . . . . . . . . 37.000.000 29,250,000

Totals = - v he e a8 B29.329.000 -3 1 710.059.000

Cuamulative preferred stock . v BT T0:891.000 8- 16.291.000
Premium on cumulative preferred rtock s 654,596 6554.596
Totals . . = oie ty s e S T~ TiE5.198
General Publie Utilities Corpora:xon
Serial bank loans (Note3) . . . cmaca ol - 10880067 -8 R one a0l
Notes payable to banks due -.u:hxn one
year to be refinanced . . . . . . . . $ 20.000.000 —

Capital stock and consolidated surplus:
Common stock (Note 3} . . . . . . . $ 62128795 $ £2128595

Consolidated capital surplus . : 226.193.420 226,193,420
Consolidated unappropriated eaned
. surplus (see statement on page 23; . . 203.275.721 135,979,787
Totals - .. . § 491.597.936 $ 477002002
Less, Reacquired common stock {Note 3) . 116,055 116,055

Fomls: o e R e RIS 8 4"-' 185,047
Totala - e e s e BTG I02R  — S R 012985
CURRENT LIABILITIES:

First mortgage bonds and debentures dne
within one year !sink: ing fund requirements; . §  1.475.000 § 2263000

Serial bank loans (Note3) . . . . . . . . . 3.535.553 3.355.556
Ascoumts parable . - S i E L0 L e Sk 17.104.296 12,451,095
CUstomer deposits .- ol s rn e 2.014.335 1.920.243
TAZSRCaeeraed - ol e s e 9,095,962 13 5 3. R
Intevest dedrueld = o s G 941,514 7.285.658
R s e o o e e e e e Lo §.342,179 4.946,098

TS G, e s o e 0009 1) § 54135449
DEFERRED CREDITS:

Unamortized prem:um omdebl ;L L S S A 8
Other' - . .= SER e e e 850478 564,008
Totaus Slee e e e s e R S B R Bt TR LR T
RESERVES:
Future income 2azxes ‘Note 4: ., . . . . . . . § £823930 & 7.072.530
Unamortized investment credit (Note 4. . . . . 12.183.200 5,736.300
Orhed. Ty Sl e S e Nt 100.875 91575
T-‘)tals - § 35912505 § 15505205
CONTRIBUTIONS IN AID OF COVSTRUCTIO‘( e R AFISSTA L 440058
: Toral Liabilities and Capital . . . $1.509.394139  $1364 342, TT‘.‘
ps
. The accompanring 2otes are an integral part of the <zasecial statements. 4 6 | ,'a' ‘!
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GENERAL PUBLIC UTILITIES CORPORATION
AND SUBSIDIARY COMPANIES

STATEMENTS OF CONSOLIDATED INCOME
For the Years Ended December 31, 1967 and 1966

OPERATING REVENUES:

Electric (Note 6) . . 3
Steam heating and water

Totals

OPERATING EXPENSES of Subsidiaries:

OPERATING INCOME . . .

Operation : =
Power purchased and mlerchang-d
Mamntenance

Depreciation of unlm plant {Note “e
Federal income tax { Note 4)

Deferred income taxes ( Note 4) R
Amount equivalent to current investment
credit (Note 4) . . :
Amortization of acuumuln:ed m\mmen:

credit (Note 4) =
Other taxes

Totals

OTHER INCOME of Subsidiaries ,
GROSS INCOME A
INCOME DEDUCTIONS of Subsidiaries:

Interest on first mortgage bonds and debentures .
tither intepesg | ; SR
Interest charged to cors.r'm on

Dividends on cumulative prefarrad stock

Other G

Totals

BALANCE
EXPENSES, TAXES AND INTEREST of the

Corporation (see statemnent on pags 13):

u-n--.:l expenses

Taxes (Note 45 . .
Interest on serial bank loans net | \ote 5
Other interest, net : ;

Totals

NET INCOME .
EARNINGS PER SHARE:

1

Average number of shares outstanding during year
Eurninas per share .

! Indieates red dgure
The accompanying actes 3re 33 iategral part of the daaacial statemeats.

8O

1967 1966
$300.911.286¢  $232.311.99%
1.073.794 1.043.234
$310.055,080  $239.360.230
$101.873.520  § 95,330,337
23,124,542 13,047.332
24,109,304 25,057,387
37.319.963 34.057.451
14004716 15.770.010
(435.600) (455,600
3.536,900 2,140,900
(385.500) (263,200}
23.974.673 20,574.250
$IT OO0 655 $211.307 547
$ 33.692.392  $ 17,552.533
175.057 101,353

"
4
ot
(¥ 7]
&
£
e
.
L5

3 77.653.266

dr
(2]

(7.5343.64
3,153,209
93.935

$ 25.5319.749
2,281,541
15.774.166)
3,190,152

120,334

§ 22.373.194

§ 25.636,240

£ 34.495.255

$ 52,017,728

3 1,678,148

§.1.893.528

(44.323) 75.733
383,539 677.514
421.5399 $25.309
82619131 £ 3272144
£ 51.375.074 8 457453352

24,305,596
32,59
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[ consouipaten sTarevenTs OF £aaNED SURPLUS AND wOTES |

GENERAL PUBLIC UTILITIES CORPORATION
AND SUBSIDIARY COMPANIES

STATEMENTS OF CONSOLIDATED UNAPPROPRIATED
EARNED SURPLUS

For the Years Ended December 31, 1967 and 1966

BALANCE. Beginning of year . . . .

ADD, Net income (se= statement on page 22} |

Totals s o e S R
DEDUCT, Dividends on common stock . .
BALANCE, End of year . . . . . . .

R e | < AT B

1967 1966
... . B1S3979737  $174200612
51376074  48.745.332
o . .. 8240335361  $292.946.1%4
C e ... 37330040 33.966.407

am pmn =am
£188,979,757

NOTES TO FINANCIAL STATEMENTS

1. Tulity Plant:

TCtility plant is s:ated at original eost. [a prior
years the Corporation’s subsidiaries followed the
policy of capitalizing {by charges to utility piast)
the Jdirest pavroll ¢osts and eertain associated costs
of company personnei engaged in the conmstruction of
such nian:, but did nmot so capitaiize the c¢ost of
certain emplovee benedts (such 23 peasions, life
insurance and hospitalization). The subsidizries
changed this poiler efective a3 of Jaauarr 1, 1947
so that the cost of such bemetits applicable to such
pervonnel is bewng capitalized for all periods subse.
queat 5 1944, A3 2 result of this chaage conwolidated
net income for the vear 1947 was increased by
approximately $2,100,090,

On Jaouary 20, 1948, the Federal Power Commis-
sion issued a Notice of Proposed Rulemakiag relating
to the determination of the “zet investmen:" of
hvdroeiestric projects licensed by the Federal Power
Commission, and 1 bearing therson was held on
December 13, 1947, The Corporation’s subudiariss
have joined 40 other companies in submitliag som-
meats on this proposed rule urging that it ot be
adopted. The extent to which any such rale 35 may
be adapted would affect the subsidiaries’ iavestment in
their licensed projects i3 not preseatly ascertawnable.

2. - Depreciazion:

For rate-mariag aad Saagcial acecusting purpases
the Corporation’s submdiaries provide for depreciation
at anauai rates determined 12d revised zeriodicailr
on the basis of studies by independent ¢agineers o
be suficient to amortize the orginai ¢ost of depre-
ciable properiy om 3 srylematic bams aver esrimated
service lives, which lives are geaerally lumger thaa
those -mpioyed Jor tax purposes. The suondiary
companies use Jepreciazion rites based on fuzmetional

aceount groups which, oo aam aggregiate composite
basis, resulted in approzimats anaual rates of 2.31%
ard 2.76% for the vears 1947 and 1946, Tlese
aggregate rates redee: the fact thar, effective as of
January 1, 1967, the New Jerser suimdiaries in.
ereased their depreciation rates with the approval of
the New Jersey Board of the Public Tulity Commus.
sioners resulting in an inerease in 1267 of approxi-
mately $1.100900 in the provision for depreciation
azd 3 corresponding deerease (a net income.

3, ' Capital Stock:

0f the 30200000 authorized shares of $2.30 par
value sommon stoek, 24,503,094 shares wers isaied
and outstandiag 3t December 31, 1947 and 1946,
exclumive of 4n,422 reacguired shires recorded a3
reacquired common stock 2t 3230 per share.

§. Income Taxes:

The Corporation and its subsidiaries Sle ennsols
dzted Federal income tax returns. The returny through
1859 have been audited and ail dedciencies Save bees
paid. The completion of the audits for 1940 through
1942 {3 anticipated shorelr, and it is the opinion 3¢ %ax
counsel 20 the Corparation *hat the dusposition of such
sadits for those vears will a0t sesuit 1n any material
fetietencies. The enmsoiilated Federal :mesme tax
lability is ailocated amony the particivasts in the
copsolidated returms puriuant o agteements Jener-
1ir {esigaed o alloeate sueh lizhility n propertion
t0 the participants’ respeciive contributions to such
Habality.

A3 pubiie atilities, the revenues of the Corpora-
ton’y subsidiaries 1 any period are depenmdent *o 2
NEAUACIRE 2X%eLT UpOA *he casts which ire recognized
and ailowed in that period for rate-maging purposes.
It 13 the poliey o2 the Corporation apd s sub.
ndiaries in ¢ongeciioz with 2e Jgancial statementa
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NOTES TO FINANCIAL STATEMENTS—(Continued)

contained in registration statements pursuant ‘o
which securities are affered and in reports of Soancial
condition and of the results of operations 20 the
bolders of such securities, to follow the Lasic 3ecount-
ing principle of matching costs and revenues, taking
into consmderation this aspect of the ratemaiing
process. Ian recent years, the applicition of this
principle bas 3ad particular signidcazce in connection
with certain reductions in income taxes. As set forth
beiow, the rate-making treatment aceorded to these
items has differed asd coosequently the manner in
which these items have been redected i3 such dnancial
statements has also differed.

Lideralized Depreciation and Guidclines and Raies,
The regulatory agescies bhaving jurisdiction over
the subsidiaries’ rates foilow the poiicy of allowing
oniy the estimated taxes actually payable for
the period after niving efect to the reduction in
income taxes attributalie to the empiorment of
itberalized depreciation and the “Guidelines and
Rules”, and, therefore, the Drovisions for iacome
tazes in the iccommpanyiag income statements werg
directly reduced by amounts equal to the reduc-
tions in income tazes attributable to these items.

Iavestment Taz Credit and Jccelerated Amorti-
ration. The State regiiatory commissious have
determined that, for rate-making purposes, they
will permit charges to income iu an imount equal
to the 3¢ investment eredit arising duriug the
period with concurrent credita in that amount to a
reserve aud the amoriization of that reserve over
the estimated service lives of the related facilities
with the umamortized balance being applied as 2
reduction of rate Lase, The Revenue Act of 1964
prohibits Federal rate regulatory agencies Zrom
requining recogaition of the ¢redit for rate-making
purposes more apidly thaa over the estimated
service lives af the related faciiities. Uader these
cireumstinces, the subsmidiaries are classifriag wuch
concurrent credits as 3 reserve, However, (o aecor)-
ance with the Uaiform Systems of Accounts of the
State reguiatory commussions aad the Federal
Power Cowmmission, the accumulated unamortzed
investment c¢redit bas been classifed as a deferred
credit in reports to those Commissions.

Essenttailr the same reatment has heea accorded
to the reductions in lneome fax attributabie o
seceierated amortization (which ended in 13%9)
aad to the remaining balanee of credits resuiting
therefrom.

5. Letters of Credit and 3erial Bank Loans:

The Letters of Credit aggregating $22.380,423 at
December 31, 1947 represeat the baiance of the
m.m.mm of proceeds (in the form af Le::ers of
Credit) from the saie by the “orpor::ion of ita
investment in Manila Electric Company in January,
1942, The Letters of Credit, isyued by 3 svadicate
of 14 Philippiae bauks, and sonirmed by 2 syadicate
af ten U. 3. bapks, provide tha: payment of this
baiance, plus interest at 37 per anoum, shail de
maide in four approximately aqual asaua) instailments
through 1971.

Tte serial bank loans sutstanding at Decemier 31,
1947 agpregating $22.022.202 .-eprm-:\: the Galaace
of horrawings from a group of U. baugs in 1992
under 1n agresment whersby such mr-nnmn maturs
ger:ally in ‘our asnual ias:ailizents tarougn 2071 aad
are secured by drafts drawn uader the Letters of
Crediz, in an aggregate amount substaziaily aquita.
ient to the Lorrowiagy.

6. Operating Revenues:

Iz is the general policy of the subsidiaries of the
Corporation to inciude in operating revenues only
those saies recorded DLy meterys read Juriag that
period. Meters are zead aud sales are bHilled generaily
on A ¢yele basis,

7. Commitmen:s and Conungeat Liabilities:

The subwmidiaries expec: to make expeuditures of
approximately 4205000004 for plant additious duriug
1993 aad in tha: conaeetion had incurred substantial
commutments at December 31, 1947, The subsidiarics
plan t0 isgue securities to paruaily Saance wuck
construction.

Ia order to obtain the uecessary consent of the
Export-Import Hank of Washingion to the sale Ly
the Corporation of its investment in Maniia Electrie
Cowmpany, referred %0 in Note 3, the Corporation was
required to guaraniee the paymeat of the installments
of principal and iaterest of loass (payable through
1970} made by that bank to Manila Eleciniec Com:
paay. At Decembwr 31, 1267, the outstanding balaace
of such joans was approumately 33,400,000,

A wubsidiary of the Corporation & participatiag iu
the Zuarantees of certain indebiedness Leing incurred
by a non-afiliate in counection with the Jevelopinen:
of mines for coal %o supply the KHevstone miue:
wmouth generating station in which such subsmidiary
is 2 co-owmer, 1t is anticipated that the total amiount
guaranteed by the subsidiary may uitimately be
about §1.300,000. Ia addition, another sulmidiury
together with 1 non-afijiated co-owaer of the Homer
City geuerating station, whieh i3 under cocsrruc-
tion, have agreed with non-afiliated mining compunies
to assist them with the doanpeing required for the
development and equipment of the miues which are
to supply coal Jor that station. Pursuan: ther=to,
the submdiary and such other non-aSitated co-awner
have entered into agreements with the mining com-
panies which provide for interim loans by the sta-
tion owners, from time to time through 1070, to the
mining companies. Sueh interim lowns are to maturs ia
1972 and the maximum amoupt of such interim lnans
which may be made by the subsidiary is $12,000,000,
Such loins are 20 hYeur an interest rate waich iy
1i2% above the prime rate for commercial borrowing
and are 0 he prepavalie by the miming compinies
at any time withou: premiutn, No arrasgements 2ave
et been made for the permanest daancing of these
miaes.

3. Pension Plans:

The Corporation and each of its subsidiaries Lave
estabiished peasion plans for their empioyses and
have made provision 0 Jund the cost of all such
plans. [a 1ccordance with he recommendations of
independent aetuarial consuitants, 2Teetive 34 of
January 1, 1967 the Corparation aad its subsidiaries

. modided the actuarial assumptions relating to che

pians to Iive Tecagnliton 0 ifScreased ougevity and
Migher earainge expectations Zor the fuads and o
initiate the amortization of unrealizel Jppreciation
of securities eid in he seumicn funds. As 2 resuit,
the annuai sost 3¢ *he plans was reduced Sy approx:-

MaATeiy S400004 anl st acame ineredsed Ly approtis
mately 320,000, "‘- Past servics costs of “he pians
are ’.'J!!_" funded. The ingual curreat sermice 2owia for
the rear 1067 amd she comtributions hy the Carpora-
tion and submidiaries 237 such 1067 spats were 843,000
and 84,300,000, respectivair.

g6 1081
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ASSETS:

PROPERTY, PLANT AND EQUIPMENT:

Ctility plant in service and under construction
(\ote 5 ; s

Less, Reserves for depreciation | \nte-
Net property, plant and
squipment

INVESTMENT IN NUCLEAR FUEL .

EXCESS of investments in subsidiaries over related
net assets .

INVESTMENTS:

Common stocks of subsidiaries .

Letters of credit {Note 5) i3
Other physical property, less reserves .
Other

Totals .

CURRENT ASSETS:
2 e e e
Letters of credit (Note 3)
Temporary cash investment .
Accounts receivable, less reserves .

Materials and supplies  including construetion
materials), at average cost or l2ss . 3

Other
Totals .

DEFERRED DEBITS:
Capital stock expense of the Corporation .
Other
Totals .

Total Assets .

( ) Indicates red dgure

26

GENERAL PUBLIC UT
' AND SUB

CONSOLIDATING
Decefnbe:

The Corporation Eliminations

and Subsidiaries and

Consolidated Adjustments
£1.655,401.311 —
239,456,950 -
$1,265.944.051 —
$§  §.953.205 —

§ 305351352 $(30,638,139)

— $470,106,354
$§ 15.443.40 —

1,065,752 —.
2,141,089 =

$  19.650.251 $470.106,354
3 19.315.060 —
6,116,293 —
140,000 —

'J 3.5 -.. T ¥ .: 076.566
20,605,712 e
1.505.325 i

§ 73.077.405 § 2070506
3 2410413 .
3.620.35% -
3 030,170 —_—

£1.500 504,10 2341540 001

Note seferences ire to ."o

Bies




LITIES CORPORATION
r{):omMPANIES

BALANCE SHEET
. 31, 1967

. Pennsylvania
Jersey Central Metropolitan New Jersey Electric
The Power & Light Edison Power & Light  Company and
Corporation Company Company Company Subsidiaries
" 429,717,195 $396.341.161 $127,212.253 $643.130.564
—_ 51.074.300 93.651.512 22,416,643 22.314.3M
- $433.642.398 $302,639.542 $104.795.640 $520.816.27
— § 2953208 — — Alle
$470.106,354 — — — -
16,443,440 _ -_— o— nis
: . - $ 255,927 $ 15.367 § 395093 $: 396,160
! —_ 146.263 551,309 4.004 1,429,013
$436,550,204 $ 402,190 $ 370,376 $- 399102 $ 13535173

$ 3.203.339 § 3.132.750 § 1912.5% § 830040 $ $.135.363
6,116,993 i 753 ol -

= - - - 750,000

361.607 9126117 5.511,535 1.362 364 9,505,740

- 6.707.330 5.714.324 2,198 402 5.093.125

7357 434.334 472420 155,980 413,837

$ 11,699,446 $ 19,300,731 $ 14.711.299 § 5.4906.073 $ 23,035,307
2 2410418 = = ==, =

315.001 $ 1211309 $ 433330 $ 120332 3 1436373

3 272640 § 1211309 § 453300 5 120332 § 1456103

2300.974,1470 $402.510) 236

2111.922.0¢2

i".t_"‘:l Statemenats, pages 23 a=d 4.

T AT
§351.173.3%%
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LIABILITIES AND CAPITAL:

LONG-TERM DEBT, CAPITAL STOCK AND
SURPLUS:
Subsidiary companies (see pages 32 and 33):
First mortzage bonds and debentures
Notes payable to banks due within one year
to be refinanced . . e p ey
Cumulative preferred stock . :
Premium on cumulative preferred stoek .
Common stoek ., . el
General Public Utilities Corpcrauon
Serial bank loans (Note 3)
Notes parable to banks due within one ve:'.r
20 be refinanced : 3
Capital stock and consolidated surplus
Common stock (Note 3) :
Consolidated capital surplus
Consolidated unappropriated earned
surplus (sees statement on
pages 30 and 31)

Totals .. = TR
Less. Reacquired common stock
{Note 3) i ;
Totals .

CURRENT LIABILITIES:

First mortgaze bonds and debentures due within

one y2ar (sinking fund requirements) . .
Serial bank loans {Note 3) . S
Accounts payable
Customer deposits .

Taxes acerued

Interest accrued .

Other A aee)
Totals .
DEFERRED CREDITS:

Unamortized premium on debt .

Other S e
Totals .

RESERVES:

Futurs income taxes /Note 4) ;
L-mmor'.:.ed investment eredit ( Note 4
Other : G e

To:als ;

CONTRIBUTIONS IN AID OF CONSTRUCTION .

Totai Liabilities and Capital

GENERAL PUBLIC U7
' AND sussf) ..

37.000.900
76,501,200
654,595

16,666,667
20,000,9¢0

62,128,795

CONSOLIDATING
Decembe
The Corporation Eliminations
and Subsidiaries and
Consolidated Adjustments

—_—

226,193,420 150,333,733
203.275.321 13.434.905
51,431.139,399 #1439, -}."J,-:re
116,035 —

$1.431.023.344

£439,422,660

1.475. 000
5.355.555
17.104.296
2,014,335
9,195,462
9,041.314
6.342.170

AL

L]
1~
o
-1
&,
[+
=4
<

3 50.,620.141

§ 2.0Vh.5600

$ 3462342
350.473

44.035

s

3 4313320

wh

45,035

$441.5435 001

Nota refersaers are o :"o

g6 15!



‘LITIES CORPORATION
. R'Q;OMPANIES

BALANCE SHEET
31, 1967

.

Pennsylvania
Jersey Central Metropolitan New Jersey Electric
The Power & Light Edison Power & Light  Company and
Corporation Company Company Company Subsidiaries
- $256,025,000 $163,790.0C0 § 59.020,000 $303.594.000
_ 12,400,000 5.000,000 3.700.000 7.900,000
—_ 12,504,000 23.391.200 4,300,000 36,500,209
- 148,730 206.209 22450 277157
—_ 69,757,70 66,273,400 33,325,000 105,511,220
$ 16,666,667 —_ — = —
20,000,000 —_— e == el
62.123,795 - S — G
225,658,059 50,332,323 23,323,611 380,067 46,673,095
L a170,110.111 8,797.142 13.727.596 3.525.123 20.600.654
."{.563.!532 $447,047,915 $301,712.016 §109,551,570 - £521,336.326
116,055 — —_ — s 7L
$494, 447,507 $447,047.915 $301,712.016 §103.521,6570 $321.336.326
— $ 100,000 $ 520900 § 120,000 3 735.000
$ 5.355.555 -— 5 2 fl
- 22,605 6.325,475 6,227,130 2,101.541 4.304.152
— 1,167,696 254.994 341.240 230495
414.730 1.135.405 22441355 503.550 4.5695.072
2 +9.578 3.570.573 1.416.259 602,175 2994328
£6.106 2,114,702 1.115.245 240,527 <.154.399

$ 8528572

§ 14422356

$300.376,144

$ 1.469,572
317.933

§ 11.533.5:2

§ 45111533

§ 13.264.654

$ 171180
207.046

$§ 151426
53.145

L]

1,387,505

3 13,206

§ 211591

— — — $ 5523530
s 4039700 3 2331900 $  1.026.300 4.519.500

- 100875 - g
§ $.039.700 3 2350375 § 102530 § 11.143.70D
3§ 10923510 8 1005487 § 137332 § 1.370.424
$305.51°0.5%0 §318.45: 000 8111.999072 8351.175.85:

Ll
g !‘1:.:! Statements, pages 23 aad 24,

29
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OPERATING REVENUES:
Electric ( Note 6) P e
Steam heating and Water i
Totals==27= s

OPERATING EXPENSES uf bubsldmnes
Operation . .
Power purchn.sed and mterchanged .
Maintenance . . AT
Depraciation of u:lhu plnnt f\ote )
Federal income tax {Note 4)

Deferred income taxes (Note d) . . . .
Amount equivalent to curreat investment erdlt
(Note 4) .
Amortization of accumulated 'nvestment c-edn
o 70 AR e B e RS S A
Other taxes e 2 ST
Totals . o= s

OPERATING INCOME .
OTHER INCOME of “ubsuhaﬂes ST e g
GROSS INCOME . . . e
INCOME DEDUCTIONS o! ::ubsldxar:es
Inverest on first mortgage bonds and debentures
Other interest. . . S
Interast chargad to eons:mcuon
Dividends on cumulative pre!emd stock
Other ; ;
Totals
BALANCE . . . :
DIVIDENDS from subsxdunes f i
BALANCE . . . 5
EXPENSES, TAx.:.S AND INTEBES‘I' of the Cor-
poration (see statement on page 138 :
Geperal expemses . . . . . . . . .
Tazxes (Note 4) ;
Interest on serial hank loans ne: ( \ote a=
Other interest.‘Beb-. o i ova s a v
Totals
NET INCOME . . .
UNAPPROPRIATED "AR\I’ED SURPLUS
Balance. beginning of rear . [
Totals
Deducr:
Dividends on preferred stock
Dividends on common stock .
Totals
Balanes, end of year .

1 Indicates »~d Zgare

GENERAL PUBLIC UTI

The Corporation

AND suUB<Q i1z
CONSOLIDATING ST

UNA.PPROPRIATEE

For the Year End:
Eliminations

and Subsidiaries and

Consolidated

Adjustments

£309.911.286
1.073.794

$101,573.590
23.124.642
24,109.304
37,519,963
14.004.716
(455.600)
3.336.300

(385.300)
23,274,673
$227.292,658
$ §3.692,392
176,057

$ 53,365,440

$ 31,525,401
2.431.202
(7.343.643}
3,168,299

93.935

§ 20.373.194

$ 54,495,255

$ 54.493.255

§ 1,676,148
(+3,525)
563,659
421,590

$ 2.512.181

§ 51375074

£

-

[=1]
171
(30
2 >
=]
.

.
o
o
b3
S

$

(=23
[T
o
=3
=]
(=]

3

o
&
&
et ||
*
St

|

L?a
I.’D
i3
(5]

$(3.1 9)

§73.158.290})
§ 3.168.299"
54.320.161 i

—_—
£37,297 460

357.297,460

13.454.905
01.432.065




ILITIES CORPORATION
arfl-ompPaniES

(EMENT OF INCOME AND
D EARNED SURPLUS

led December 31, 1967

2 Pennsylvania
Jersey Central Metropolitan New Jersey Electric

The Power & Light Edison Power & Light Company and

Corporation Company Company Company Subsidiaries

—— $91,513.763 $76.083,291 33.915,837 $109.030.753

l e —_— 421.252 —_ 632.542

—_— $91.513.765 $76.304.543 $33.918,337 $109.703.325

‘ -— $25,041,165 $31.103, 442 $ 9,026,421 § 37.357.952

— 12,354.176 3.335.771 5474550 (1.042,955)

— 3,363,989 6.334,052 1.967.285 10,443,245

— 9.762,900 9,251.000 3.190.600 15,615.463

— 2,456,561 3,333,520 1,026,397 7.277.638

= = = —_ (453,600)

- 1.306,000 854.100 232,400 1,444,400

- (122.300) (79,700) {32,300} {150,700)

- 11.234,077 3,224,720 3.306.235 5.009.641

—_ $67,396.368 $57.360.235 £27.691,891 § 75.499.734

—_ $24.117,397 $19,144.305 § 6.227,146 § 34.203.541

—_ 13.515 61.812 26,520 74,210

’ - $24,130,912 $19,205,120 $ 6.251.564 . § 34277931

—_ $10,757.559 $ 6,311,797 $ 2.283.490 § 12142255

—_ 700,074 658,201 146,002 836,925

—_ (5,073.373) (913,250) (80,951 (1.768,069}

= (41.164) £9.950 7.943 57.576

- $ 6.453.396 $ 5.121.023 § 2.356.454 $ 11.268.937

l —_ §17,672,516 $13,055,092 $ 3597182 $ 23.005,764
3 54.829,161 —_ s S =i

l § 54,529,151 £17.872.516 $13.0%5.092 $:3,397.182 § 23.005.764
$ 1.5676.148 — —_ === £
(+4.325) — —_ AL e
5635.639 — - - —
421,399 -— — e HES
2,619,151 — —_ = =

B L)
§ 32208350

155.480.271

£207.590,251

& 37.530.140
§ 47530140
$170.110,111

$17,672.516

5.333.037
$28.235.553

§13.085.092

14.156.052
$27.071014

s 500.000 § 943543

16.955.411 12.600.000
$17.458,411 $13.543.5+%
£ 3,707.142 $13.927.598

Financial Statements, pages 23 and 24,
L]

L]

3,597.182

3.370.508

§ 23,008,764

20.835,724

$ 1.275.5790

3 43.344.485

130,917
3.572.7350

“r

1543334
21.790.000

"

3.131.96%

=0.243.534

W

|

3.525,123

un

=0.500.554

O~
.
g |
e

N
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LONG-TERM DEBT OF SUBSIDIARY COMPANIES
OUTSTANDING IN HANDS OF PUBLIC
(excluding sinking fund requirements due within one year)

At December 31, 1987

Jersey Central Power & Light Company:
Firs: Mor:gaze Bonds—Series 13 noted:
274 due 1974 . . $34,350,200 445% due 19536 . . $10,000,000 4%a Jue 1983 . | F18.523,000
Iy due 1973 . . 3,300,000 5 % due 1957 . . 13,000,000 4% due 1924 . . 13,000,000
34.% due 1934 . . 4,000,000 34, due 1299, . 5770000 477 due 1593 . . 20,000,300
3135% due 1985 . . 29,000,000 453 due 1932 . . 11,000000 48,7 due 1994 ., . 29,010,000
g5 due 1997 . . 28,380,000

Debentures:
A Bt due A T T L R N e S T T T
L T [ e T e S R N P it S S A N M e S R S
L A T N TG T e e e e i S B S L e DR R O P PR T SR SR
GO CEE T TR L e e s R S e U G G S S I SRt [ PR I R

Metropolitan Edison Company:
First Morigage Boods—Series a3 noted:
275 due 1974 . . $24,200,000 34 due 1952 . | § 7.300.000 4% % Jue 1902 ., | §13,000,000
3 % due 1977 . . 4,500,000 34 due 1954 , . 15,000,200 $37 due 1295 . . 12,000,000
3 % due 1973 . . 3300000 475 due 1937 . . 15,000,000 3% due 1994 . . 15,000,200
2% due 1950 . . 12,280,000 3 % due 1990 . . 15,000,000

Debeatures:
SN BN R IIR0 e e e e s P SRR s S g e T e i T
N T I R Y e e i e A e A A e e B e e

New Jersey Power & Light Company:
First Mortzage Bonds—Series a3 noted:
3 % duoe 1974 . . § 9,000,000 275% due 1972 . . § 3,500,000 4% due 1988 ., 9 7,500,000
3 e doe 1973 . . 6,000,000 :i,t:' due 1954 . . 5,700,000  475%% due 1990 . . 3,000,000
4 o due 1997 . . 10,300,900
Debeatures:

A B B O L - s e S R e R A e e e b e e
e SR T R e e e e R e e s e e S S e e e SR

Pennsylvania Electric Company:
First Morigage Bonds—Series 29 noted:
35 dae 1972, . $32,500,200 3N doe 1992 . . § 3,500,200 3 e due 1935 ., . $15,000,200
319 due 1973 . . 4,200,200 iy due 1583 . . 12,500,900 5 ¢ due 1990 . . 12,000,000
23, 0% due 1976, . 23,200,200 157 due 1984 . . 12,990,000 4% due 1091 . . 10,000,000
3% e, due 1979 . . 11,200,900 3% 7 due 1986 . . 10500000  4NcE due 1994 . . 20,200,300
3% due 1951 . . 5,000,000 4 e due 1958 , . 20,000,000 43, due 1998 . . 25,200,000

.

Biciacas BliTe due 1997 . . 28,000,200
o BT R L e R e R e e L e S S e i e T e e
T BT TR T R e A b e e e e N i i e A e e A B N e A

R i e e e e

Dirsional Liezs:
Erie County Electrie Ca:np-t..v 'aaumed by the Com:aaf :oncm.abie . 3% "m‘!.l.u =ortg 1.! :md b-:u-.s

due 1950 . . et et
Nortkera P-:un"am: Powr C ompanv “:.uu::ed br 'he f‘am:uv- :
3 0n due 1973, dret mortgage Domdy Lo o i e e e e w e e e e e e e
275c% duoa 1980, drt morgage bonds .. LUl T L a e el L et e
SORR e S N et e S R

Notes Payable to Banks to be Refinanced:
Jarser Ceatral Power & Light Companr—/%a™: ind 9%, due within one vear
New Jersey Pawer & Ligzt Company—5ie e 1zd 4%, due within ape yoar

Peanyrirania Electric Compasy——3=%, due wnthia ope pear . . . . ., . ., ,

Metrapolitan Edison Company—3::Te aad 4%, jue witiia ose ryear . R %
5. | PR e SR IS e

32

220,143,390

3,100,000
4,300,000
9,460,000
14,700,900

143,550,200

5,340,200
19,500,000

49,700,000

5,520,000
4,700,000

259,390,009

10,320,200
18,300,000
9.300,300

THI00

4,500,009
530.0040

$739,320.200

13,400,309
3,700,000
7,300,000
$,000.060

37.200.000



CUMULATIVE PREFERRED STOCK OF SUBSIDIARY COMPANIES

At December 31, 1967 Shares

Author- Out- Current
ized standing Call Price Par Value
Jersey Central Power & Light Company e
Cumulative preferred stock, 4% Sertes . . . . . . . 175,000 125,300 $126.50 12,200,200
Metropolitan Edison Company:
Cumulative preferred stock: 400,200
e Beren Sl s R A T S i ae 117,229 193.825 11,772,900
o R T e e A A e I R 33.249 104.25 3324300
R LS T e U e S Rl e el Al 29,17 104.00 2,317,509
T LA e e i e 13,122 104.70 1,412,200
SAn0T Bariee o e e e v 35,837 104.25 3,263,700
New Jersey Power & Light Company:
Cumulative preferred stock: 89,359
R e e P e R a8.435 105.09 2,543,500
g e S e B e et 18,343 103.235 1,324,509
Pennsylvania Electric Company:
Cumulative preferred stock: 433,000
LT ey A g Pt R S 35,210 108.25 5.851.0200
.70% Beried © Lo in oo iU Ty 97.054 105.00 9,705,400
ROSCE-Markes: DS et e s T e e e 63,996 104.33 3,349,500
L T R S e e e S Al 28,739 105.25 2,873,200
I TR s g e e s e S - 43,969 10427 4,234 900
A0 T Beries G s TR L TR T 735,532 10433 53,200
Total TS T e AR 200

CAPITAL OF THE SYSTEM

At December 31, 1967 1986 1965 1964 1963 1962
Amount Amount

First Mortgage Bonds and

Debentures . . . . ', . § 738320000 F5°% § 380,309.000 B ) J3.07% Jrice 8.6, 43.48%
Notes Payable 20 be Rednanced 3 57200009 {9 § 292352000 23 2 3 22 i
Preferred Stock (inelnding ‘

PURERINM) T iaT SR & TT.543.79% i3 P TTEASTIS a2 * 3 T3 a2 g

Common Stock . . . . § 320120407 § 82012030
Capital Surpids—
Cansolidated . . . . 224.193.42) > S 206.103.430 2> 383 2.3 233 [ [0
Earaed Surpius— ;
Consolidated . . . . G b B S Y 188,370,757
Common Stock and Susplus . 3 J1481,581 244 ARSI . g 3.5 25 T
Total Capital() . . . . . 81313338477 100004 . Tl T BT, B Bl S D S T S T LA T B SR B e A
o4+ Exviudes pazi loans 3f GPU secursd Dy Letters of Credit seceived 23 3 teralt of 3¢ sale of Mizila Eleetrie Compasny

in 1962,
33
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EARNINGS AND DIVIDENDS

Quarter Ending

Mareh-: o,
June .
September
December
TYear

Quarter Ending

Mareh - ..
Juae .
September .
December .
Year

Quarter Ending

Mareh . .
Juge ... .
September .
December

Year .

Quarter Ending

Mareh

Juze .

September |

December
Yeaar .

Quarter Ending

Mazeh . .

Jage .

Sentember .

Tesember
Tear .

1

i

. 1

.

Exciudeq 23¢ 2ke pesiode prior 2o 1
Company :ad «1r3:o3% apricavie

1967

EARNINGS)

1366

1963

1964

1963

1962

1961

1960

sy P .3 4-53 & .5 &0 & AT $ AT [ B L) | BN}
virs S50 o1 42 AB A2 A2 g 38
1 S1 AR A48 43 41 3s 34

oty 54 4T AT A4 A3 A A0 g
et $2.79 2.4 $1.95 1133 1.95 .01 $:.32 L8

1967

DIVIDENDS

1966

1965

1964

1362

1961

CERTTRE B it 333 $ .34 § 32 $.20 28 $ 28 $.2
S 338 33 34 A2 30 29 ] 25
S0 5g 33 33 34 a2 30 29 23 2T
Hese 29 30 35 34 32 29 9 28
.52 a2 137 $1.30 .22 §.15 $L13 $1.09
9% EARNINGS PAID OUT)

1967 1966 1963 1964 1563 1962 1961 1260
R - L LR Y T R LSS T L SR T o SR Bl SR T L

o ) 4.5 §2.4 §3.4 Tid £3.9 bt 4 ?5.0

Sidi St 54 1.3 §33 $33 oz b g .4

2.3 b T3 w3 T4 r0.r e 782
. TATC: - 638%:  TO3% TS 63T €T3%%  T39%% - TI.6%

BOOK VALUE®

1967 1988 1965 1964 1963 1962 1961 1360
$1030 1 M543 AT T NITAe T 1800 - S NGRS A At
e | 1 L 15.30 17.08 Tl 14.34 16.22 13.07 13.07
wile, 51998 15.78 13.10 17.53 14,39 AT 412 13.85
13.41 19.24 19:28 17.53 1703 14,34 14.23 13.97
$12.41  H934  BlA22 M43 . 009 0453 el 130T

9% EARNED ON BOOK VALUE(&D)

1967 1968 1365 1964 1983 1362 1961 1960
PN L S Sl ST SRR X L )3 L 200 ST 0%

02 4 Fhks 233 e el 0.5 2.2

R 53 2 134 3 192 i 02

3 14 2 e fo 02 234 0.7
22.3% 20.95%% <2.5%e J37%¢ b Te /s Ce MR L 00"

(2} EZarziags for tweire monils eaded.

'
lmrar at
selP TR0,

£9 ehat aortion 2f the

20K T1l%e Applicabis 20 *he
1.4 avestment 3aviag Desa wid i 1045,

investmen: in Mantia Slestsic




&

SYSTEM CAPITAL REQUIREMENTS (millions)

New Construction New
Capital
Generation Transmission Disinbution Other Total Raised
1988° i nn o E S i) $ 145 $32.1 $ 32 3 930 $ a4
L R S s e 20.0 153 3219 1.5 29 31.0
L R e R T 15.3 10.7 37 8.0 rh i 41.3
i e A e 17.8 13.5 3%.0 (1 § 7.8 123
JO6R s els et 10.1 15.3 0.7 31 47 9.2
A963 e 118 152 432 3.6 78.3 152
L e R R 1.3 19.0 3.3 87 90.3 479
b P S 259 29.6 495 9.9 115.0 0.5
FORGY e 41.2 33.35 33.1 - I 162.3 9319
)7 T e R e B4.3 35.2 53.3 82 176.5 106.7
Totals-— = .- o S‘_."b'_ﬁ._l $2223 $446.9 747 $1.013.5 570 4
1968 Teet ) s =0 050 § 380 $ 66.0 330 § 2070 $12490
RS fae )2 crs e 1080 43.0 50.0 12.0 236.0 230
1970 (est )%= <o 1910 28.0 68.0 11.0 223.0 106.0
* Includes investment iz auclear fuel
COMMON SHAREHOLDERS AT DECEMBER 31. 19567
Size of Holdings Sesileiders % No. of Shares el
1 to =20 shapes ..o it 17.089 20 133,573 1
21 to 60 shares ., . .. 17,325 22 679,113 3
61-to 100 shares . i 11.152 4 949,202 i
101 to 300 shares . . . . . 23.320 30 4.072.56 5
301 to 1,000 shares .. . . . . T.469 10 3.520,0% 13
1.001 shares and over . . . . 1,333 2 15.270.342 61

66 1

Y 7
E; O

CN

Sy




T oo

PR TR R P T T

'
i o bmaditon. tmecs + & Lide bobetnn

s Bttt i e, il bt csmem + | et & i o

v,

s 4

3 5

\J '™
LT NS Qe |

rovearey

[y

DIVERSIFICATION OF INDUSTRIAL REVENUES

Primary metal procucts. .. .54.6% from: Bethlehem Steel Corp. (2024M),
Carpenter Ste=l Co. {11143}, Baldwin Locomotive Works (1026 ;,
Erie Forge & Steel Co. (731M;, Sylvania Eleetric Products Corp.
1707M ), National Forgs & Steel Co. (320M) ... ...ooviiiininnnns

Paper ang aliies procucts. .. .80.3¢ from: Whippany Paper Board Co.
«1026M i, Kimberiy-Clark Corp. (9273 ;. Riegel Paper Corp. i 794M),
P. H. Glatfelter Co, (690M ), Hammermiil Paper Co. (6413, D. .
Bare Paper CoslolM) i Ui iiniiavvis s veres s v e b ey

Stcne, clay and glass products...... 37.0% from: Heroules Cement Co.
(335M). Allentown Portland Cement Co. {573) ). Kevstone Por:-
land Cement Co. (477M ), Medusa Portland Cement Co. (#3M},
Bethlehem Steel Corp. (373M ), Brockway Glass Co. 1363M) ......

Elecirical machinery. . .. 31.2<¢ from: Bell Talephone Laboratories, Inc.
(140631 ;, Western Electzie Co. (B11M) ... ... viinvincivnssanes

Non-2lactrizal macamery. .. ... 33.7% from: Ingersoil-Rand Co. (790X,
Caterpillar Tractor Co, (435)M), Textile Machine Works (330M),
Borg-Warner Co. (330M ), Birdsboro Corp. (3663 ..............

Chermicais ang ailied procucss. .. .. .39.0% from: Hereules Corp. (307M),
FMC Corp. (44, Toms River Chemical Corp. 1424) |, Warner-
Lambert Pharmaecentical Co. (2993, Kaweeki Chemieal Co. (297M;,
Allted Chemieal Corp. {230M) . i i svanib i ontaisn

Fasricated metal groducts (excest ordnance, machinery ang transgoriation equip-
ment! ...... 33.5°¢ from: Bethlehem Stee]l Co. (1003, U. 3. Steel
Corp. (306)0). Ameriean Can Co. {(2B1IM) ...c..iciiiiversineess

Food and kincred products...... 13.3% from: Mars, Ize. (3353}, Drew
Chemical Co. {236) ), Sunshine Biseuits. Ine. ¢139M) ..........

Coal mining. ..... 44.3% from: Bethlehem Mines Corp. i 2323 ;. Barnes
& Tucker Coal Co. | 4433, Rochester & Pitrsburgh Coal Co. (307M ),

Ruoter and Diastic prosucts

........................................

Miiitary sstaclishments .......... R e O G PR O MNP St
Textile Ml Qrodbens s i T eiv s i A e e S e
Transpeorsation squiament. ... .. 43.67 Irom: Pannsrivania Railread Co.

1375}, Parish Preseed Steal Co. 3033}, ..o vivuiinivinneasen

Patroleum ana ccal procucts,...29.27 from: Quaker State Oil Refining

1967 Industrial Revenues

of Subsidiaries
Percentage
Amount of Total
313244221 135.1%
7.526.303 3.7
7,511,450 ar
6,456,434 .|
6,233,193 P |
5,663,111 6.4
5,337,326 5.1
5,252,404 6.0
3.793.547 43
2919223 33
2,304,595 2
2,107,952 2
1.704.672 20

o120 ) Poandotl Co, 12300 Y b i e e s e avre 1,743,393 2.9
Mining ang zuarry:ng of acn-metailic minerals lexcent fuefll . . .., 1,650,354 13
Panting. putlisaing and allied industries . ., . ... ccuiviviirsevnsscivsons 1.197.406 14
ADparel-ang MR BHOBICIE . .. L i e e e e e 1,137,530 13
gD T L R T B L S N e S S A 1,125,304 1.3
Lumber and wood Jrogucts (except fUrnmiture) L, ... i seaess s ans 929,935 i1
Formibina S0l eBres . L L R s e L e e ey A e e e 322,564 1.0
Metai mmning. ... 7337 Zrom: Bethlehem Mines Corp. (301M5, The

Gl o I o s e i S T dv e e e 47040 3
Crudei ol g Aatural 338 EXITMCHEN . . il i i s e cah s
R R T TR T e B N o A W T e e
R e RN T D PR AT e g . T.524.5%% 33
r e g T e e e L e Ll i S
MISCRHaNeONS: . o L in TR e e P T i e s e A

o R e A e T e e $8T.384,737 20057
36
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